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EXPLORATION

The Company is actively exploring for iron ore, manganese, gold and base metals. The
Company holds significant land holdings in two major mineralised provinces within Western
Australia. These are the Pilbara region focussing on iron ore and manganese, and the
Eastern Goldfields region focussing on gold. The Company also holds substantial ground in
the East Kimberley region prospective for base metals, manganese and gold.

IRON ORE
The Company has iron ore projects in the Pilbara and Yilgarn regions of Western Australia
Mt Bevan Project

During the quarter the Company has entered into a Letter of Offer to farm-In and joint
venture with Hawthorn Resources Limited ( A Hawt hor no) regarding the
Project (AMt Bevano). A formal agreement was si

Mt Bevan consists of Exploration Licences E29/510 and E29/713 located approximately
100km west of Leonora in the central Yilgarn region of Western Australia (Figure 1), and
extends for 25 kilometres northwest along the strike of the Mt Mason hematite prospect
currently defined by Jupiter Mines Limited ( fi J u pas & &0RG gompliant inferred resource
of 5.75Mt @ 59.9% Fe. (refertoJ upi t er s website

The project covers the northern parts of the Mt Ida Archaean greenstone belt, with
aeromagnetics and field mapping showing the presence of at least two extensive BIF
horizons (Figure 2). These horizons are interrupted in the middle of the tenement by a
granitoid stock, with the northern and southern horizons extending for some 10-12km each.
The BIF horizons are largely present as outcrop and subcrop as shown in Figure 3. Some
portions are under presumably shallow colluvial and alluvial cover.
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Iron mineralisation noted to date in outcrop or subcrop includes pods of hematite of up to
20m in width and several hundred metres in strike length.

Drilling undertaken by Hawthorn has concentrated largely on identifying hematite
mineralisation, with several significant intersections located to the north of the Mt Mason
resource of Jupiter. Only the last RC drilling program conducted in April 2010 targeted the
deeper magnetite rich mineralisation, located below the shallow hematite positions. Figure 3
provides a summary plan of the widely spaced drilling conducted to date, with Figure 4
showing an early drill section.

Following initial due diligence, Legacy is of the opinion that based on the exploration
undertaken to date and the likely strike extent of the host BIF units, there is an exploration
target for magnetite mineralisation in the order of 1i 1.5 billion tonnes grading between 30%
and 40%". There also exists significant potential for the definition of shallow DID and DSO
hematite iron ore resources that could provide early stage mining.
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Figure 1: Location of Mt Bevan Iron Ore Project

! The exploration target for the Mt Bevan project of between 1i 1.5 billion tonnes grading 30%i 40% Fe should be
considered in line with clause 18 of the JORC code. The potential quantity and grade is conceptual in nature, that
there has been insufficient exploration to define a Mineral Resource and that it is uncertain if further exploration
will result in the determination of a Mineral Resource.
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Figure 2: Aeromagnetic image of Mt Bevan Project i showing BIF horizons as highly magnetic
features
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Figure 3: Mt Bevan Project i TM image showing BIF horizons and main target areas to date
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Figure 4: Drill section showing DSO hematite and underlying magnetite rich mineralisation

Although most drilling to date has not been directly targeting magnetite rich mineralisation
within the BIFs, several drillholes collared during the later RC drilling program encountered
thick coarse grained magnetite bearing units. These units appear to extend over at least
10km based on aeromagnetics. Drilling intersected widths of up to 100m, with the footwall
often not being reached (Figure 5). It is probable that these units extend throughout the
whole project area (circa 20km in total). Davis Tube Recovery testing returned very good
results comprising over 69% Fe with low deleterious impurities of Si, Al and P, from the
sampled near surface portions of the magnetite units.
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Figure 5: Drill section showing thick, moderately dipping magnetite rich mineralisation within
the host BIFs
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In the event a significant magnetite deposit is identified, a number of Chinese steel mills have
indicated to the Company they would consider a proposal to enter into off-take agreements,
with the view to beneficiation/upgrade the magnetite content of the ore before transporting
the product to existing magnetite separation and pellet plants in overseas markets, thereby
heavily reducing the capital costs of development.

The close proximity to infrastructure including highways, a major rail line at Menzies and
available deep-water port facilities at Esperance, are all key economic considerations when
considering the future development of such a potential mineralisation.

Adjoiningornearbypr oj ect s such as Jupi t eNtésourddtat5dM¥s on hen
Fe) and Mt Ida magnetite deposits (1.1-1.3 billion tonnes at 30%-4 0% Fe O&dexpl or at
targatn@) Cashmere Il ronds Cashmere Downs hemat i
compliant resources exceeding 1 billion tonnes) have the added potential to add impetus to

the development of these rail and port facilities.

An aggressive RC drilling program is planned at the BIF unit targets within the whole of the
project area to provide an early JORC standard resource. This program will be commenced
as soon as government permitting allows.

Pilbara Iron Ore Projects

The Company has two key iron ore projects in the Pilbara region of Western Australia, which
cover an area of 851 square kilometres (Figure 6). Both projects are proximal to existing iron
ore resources and infrastructure.
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Figure 6: Iron Ore Project Locations
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Robertson Range Project

The Robertson Range Project lies 100-120 kilometres east-northeast of Newman in the East
Pilbara of Western Australia. The project comprises three Exploration Licences (E45/3394,
E45/3395 and E46/818) covering an area of some 800 square kilometres. The two major
tenements E45/3395 and E46/818 were recently granted in December 2009. The tenements
are prospective for iron ore and manganese.

The tenements adjoin those of FerrAus Ltd and Atlas Iron Ltd where recent exploration has
indicated a resource base of some 200Mt of high grade iron ore. In addition, E46/818 lies
some 25 km SSW along strike from the recently commissioned Nicholas Downs (previously
Balfour Downs) high grade manganese mine estimated to contain a resource exceeding
15 million tonnes.

Exploration Licence E45/3395
This exploration licence contains two main target areas i potential CID iron ore targets in the

north eastern sector, and the Jim Jim Hills to the south, where previous rock chip sampling
has produced very encouraging high grade iron ore assays to 55.7% Fe (Figures 7 and 8).

Figure 7: E45/3395 Satellite Imagery Iron Ore Targets and Rock Chip Sample Results
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