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Half Year Report 31 December 2008

LEGACY IRON ORE LIMITED

DIRECTORS' REPORT
Your Directors present their report on Legacy Iron Ore Limited (“Legacy”) or (the “Company”) for the
half-year ended 31 December 2008.
1.

DIRECTORS
The names of Directors in office during the whole of the half-year and up to the date of this
report:
Ms Sharon Heng (executive)
Mr Hunt Han
Mr Timothy Turner

2.

COMPANY SECRETARY
Mr Ivan Wu held the position of company secretary from 23 October 2008 up to the date of this
report.
Mr Timothy Turner held the position of company secretary from 26 March 2008 to 23 October
2008.

3.

REVIEW OF OPERATIONS

CORPORATE


On 8 July 2008, the Company made its debut on the Australian Securities Exchange, following
an initial public offering (“IPO”) reaching a subscription of $4.15 million. The Company issued
and allotted 16.6 million shares at 25 cents per share. The market capitalisation on listing was
$21.6 million, with a total of 86.6 million shares on issue.



On 18 September 2008, the Company lodged a Short Form Prospectus with ASX Limited and
the Australian Securities & Investments Commission. All shareholders listed on the Share
Register of Legacy Iron Ore Ltd at the Record Date of 30 September are entitled to participate
in this non-renounceable rights issue (“Rights Issue”) of Options on the basis of one Option for
every two Shares held. The Options were issued at one cent each with an exercise price of
25 cents and an expiry date of 7 January 2012.



On 24 October 2008, the Company completed the Rights Issue to eligible shareholders. A
total of 10,155,572 options were received pursuant to the non-renounceable entitlement offer.
The net proceeds from the Rights Issue ($90,691) will be used as working capital to finance
further exploration of projects in the Company’s existing portfolio as well as to look for new
project opportunities.



Mr Dan Baldwin was appointed to the position of Exploration Manager effective from 1
December 2008. This key management role will drive the Company’s exploration efforts.
Mr Baldwin is a geologist with a Bachelor of Applied Science (Honours) in Geology from the
University of Ballarat and has a Graduate Diploma in Business from Curtin University of
Technology. He has fourteen years of exploration, mining and project development
experience predominantly in gold, in addition to Iron oxide-copper-gold (IOCG) and uranium in
Australia and Canada. His strong expertise in geology and project development will play an
integral role in ensuring Legacy Iron Ore capitalise on all opportunities and look to developing
viable mining operations.



The Company continues to evaluate investment opportunities in the early definition of iron ore
and gold assets in Australia. The current turmoil being experienced in the financial markets
has also resulted in an extensive number of acquisition opportunities being presented to the
Company for assessment and acquiring.
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LEGACY IRON ORE LIMITED

DIRECTORS' REPORT (continued)
3.

REVIEW OF OPERATIONS (continued)

EXPLORATION
Legacy has a multi-pronged exploration focus for gold and iron ore. Our tenements are located in the
Kimberley, Pilbara, Gascoyne and Yilgarn regions of Western Australia and the company is in the
process of establishing and compiling data over the tenement packages. Legacy is currently looking
to capitalise on new opportunities, principally in gold and iron ore.

Robertson Range Iron Project
Situated 20km north of FerrAus and Atlas Iron’s mineral tenements where exploration to date has
outlined significant iron resources in reportedly Marra Mamba Iron Formation, the Robertson Range
Project appears to consist of a large number of block faults that have potential iron mineralisation.
Exploration work over this vast project of 390km² east of Newman and covering a strike length of
30km of the north northeast striking Robertson Range has been initiated with the purchase of 2005
Landsat imagery. Interpretation of the imagery is continuing.
One field reconnaissance visit was conducted in the reporting period. The team traversed a number of
east-west sections through the southern and central parts of the lease.
Studies of the satellite imagery will assist in planning detailed mapping, rock chip sampling and drilling
programs over the mineral tenements.

Hamersley Iron Project
One of the two tenements (E47/1868) in the Hamersley Iron province was granted on the 13 January
2009. The tenements are prospective for goethite-hematite channel iron deposits as tributaries into the
significant Beasley River channel iron deposit which abuts the project area (Figure 1). The project is
also located 50km west of the Tom Price iron deposits.
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LEGACY IRON ORE LIMITED

DIRECTORS' REPORT (continued)
3.

REVIEW OF OPERATIONS (continued)

Figure 1: Geological map showing location of Legacy tenements. The Beasley River channel iron
deposit (Tp) abuts the two tenements.
Exploration on the Hamersley Project during the reporting period included a review of Quickbird
satellite imagery covering the entire project area of 45km². Studies of the satellite imagery have
defined ten iron rich targets on the tenement, some under shallow colluvial cover. These targets
(highlighted in blue – Figure 2) are proximal to Beasley River channel iron deposit and have potential
as iron rich tributaries. Publicly available aero-magnetic and radiometric geophysical surveys were
acquired late in the reporting period. This will assist in planning detailed mapping, rock chip sampling
and drilling programs over the two mineral tenements.
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LEGACY IRON ORE LIMITED

DIRECTORS' REPORT (continued)
3.

REVIEW OF OPERATIONS (continued)

Figure 2: Quickbird Pan sharpened 321 satellite imagery with iron ore exploration targets (blue). The
Beasley River channel iron deposit is the prominent diagonal feature between the two tenements.
Kimberley Iron Project
The mineral tenements which incorporate the Kimberley Iron Project lie east and west of Halls Creek.
Extensive bedded ferruginous sedimentary sequences occur in the area, notably at Hardman Range,
and hence the tenements are prospective for channel iron deposits. Exploration is planned to outline
potential areas for goethite-hematite channel iron deposits.
A review and compilation of existing data was conducted during the reporting period. A broad
geochemical survey completed by CRA Exploration in 1993 covering our Hardman Range tenement
(E80/3711) was located. This geochemical data set will be used to determine prospectivity on the
tenement.
Ruby Queen Gold Project
This large tenement encompassing the Ruby Queen Project and covering 69km² is located 27km
south southeast of Halls Creek. The project area is near to and along strike from the Ruby Queen and
Palm Springs gold mines and contains multiple quartz vein systems. The prospective Ruby Queen
Shear Zone – which is associated with the host rocks of the gold deposits at the Ruby Queen mine –
traverses the entire length of the Ruby Queen Project for 21km.
Consistent with the prospectus, the team has reviewed most of the available historical reports over the
tenement package and is the process of collating this data into a GIS database. In parallel, Legacy
acquired Landsat and high resolution Quickbird satellite imagery. Processing of the imagery and
Landsat ratios by Earthscan in West Perth has identified nine alteration target zones with mixed argillic
mineral signatures (Figure 3). These target zones sit within the Halls Creek Fault corridor, a major
fault complex with multiple and sinuous splay faults. The imagery has also bolstered our geological
interpretation of the area.
Broad spaced government aeromagnetic and radiometrics have also been acquired over the tenement
package. Numerous rock chips and stream sediment samples have been taken over the tenement by
previous explorers. The results of this compilation exercise and integration into a GIS platform will be
reported in the following half year.

Page 5

Half Year Report 31 December 2008

LEGACY IRON ORE LIMITED

DIRECTORS' REPORT (continued)
3.

REVIEW OF OPERATIONS (continued)

Figure 3: Landsat 742 satellite imagery with alteration targets (yellow).
Marymia Gold Project
The Marymia Project is prospective for gold deposits as the tenement’s area occurs along strike from
the major Plutonic gold deposit which contains an estimated 2.93Mozs of gold. A regional wedge of
Archaean mafic-ultramafic rocks forms part of the geology of the project area and these rocks have
significant gold potential.
Legacy has advanced this project with historical data review. The lease package has significant RAB
drilling and soil geochemistry covering the prospective lithologies. Data is currently being entered to
evaluate the exploration potential further. Legacy has also acquired low terrain clearance 25m spaced
aeromagnetic and radiometric surveys over the entire Plutonic-Marymia greenstone belt.
Once the data compilation is complete, a full evaluation of the gold potential on the tenement will be
conducted.
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LEGACY IRON ORE LIMITED

DIRECTORS' REPORT (continued)
3.

REVIEW OF OPERATIONS (continued)

Pilbara Gold Project
Located 38km southeast of Whim Creek, the Pilbara Gold Project consists of two mineral tenements
with the 120m high Quartz Hill at its centre. The area is part of the Pilbara Well greenstone belt which
is very prospective for gold mineralisation. Exploration involving structural mapping for fault zones –
Quartz Hill appears to lie on one major fault zone – is planned.
Mount Phillips Gold Project
The geology at the Mount Phillips Project comprises a prospective auriferous contact between the
northern basic schists of the Bassit Belt and the southern granites of the Minnie Creek Batholith.
Exploration to evaluate the gold potential along this contact zone is planned.
Project Review
Legacy has evaluated numerous projects during the reporting period in Tasmania and Western
Australia covering gold and iron ore. The company is looking at capitalising on acquisition
opportunities.
The Exploration information in this report is based on information compiled by D Baldwin who is a member of The Australlasian
Institute of Mining and Metallurgy. Mr. Baldwin has sufficient experience which is relevant to the style of mineralisation and type
of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the
2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves“. Mr.
Baldwin consents to the inclusion in this report of the matters based on his information in the form and the context in which it
appears.

4.

AUDITOR’S INDEPENDENCE DECLARATION
A copy of the auditor’s independence declaration as required under section 307C of the
Corporations Act 2001 is set out on page 8.

This report is made in accordance with a resolution of the Board of Directors.

Sharon Heng
Director
Perth, 13 March 2009
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LEGACY IRON ORE LIMITED

AUDITORS’ INDEPENDENCE DECLARATION
OF LEGACY IRON ORE LIMITED
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LEGACY IRON ORE LIMITED

INCOME STATEMENT
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008

Half year 2008
$
97,207

Finance Income
Employee expense
Depreciation and amortisation
Compliance and regulatory expenses
Administration expenses
Finance expenses
Exploration expenditure
(Loss) before income tax

Basic and diluted (loss) per share

(52,823)
(134,090)
(7,033)

(1,331,096)

(193,946)

-

-

(1,331,096)

(193,946)

(1.54) cents per share

The accompanying notes form part of these financial statements
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-

(925,825)
(18,375)
(47,519)
(274,442)
(9,098)
(153,044)

Income tax benefit
(Loss) for the half-year

Half year 2007
$
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LEGACY IRON ORE LIMITED

BALANCE SHEET
AS AT
31 DECEMBER 2008
Note
31 December 2008
$
$

30 June 2008
$

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents
Trade and Other Receivables

2,228,360
91,862

4,155,733
76,154

TOTAL CURRENT ASSETS

2,320,222

4,231,887

191,706
10,390,864

10,198,988

TOTAL NON CURRENT ASSETS

10,582,570

10,198,988

TOTAL ASSETS

12,902,792

14,430,875

545,081
47,240
29,947

1,358,112
158,469
-

622,268

1,516,581

117,305

-

TOTAL NON CURRENT LIABILITIES

117,305

-

TOTAL LIABILITIES

739,573

1,516,581

12,163,219

12,914,294

13,222,062
6,514,127
(7,572,970)

13,378,734
5,777,434
(6,241,874)

12,163,219

12,914,294

NON CURRENT ASSETS
Plant and Equipment
Exploration and Evaluation Expenditure

3
4

LIABILITIES
CURRENT LIABILITIES
Trade and Other Payables
Employee Benefits
Borrowings

5

TOTAL CURRENT LIABILITIES
NON CURRENT LIABILITIES
Borrowings

5

NET ASSETS
EQUITY
Contributed Equity
Reserves
Accumulated Losses

6
7

TOTAL EQUITY

The accompanying notes form part of these financial statements.

Page 10

Half Year Report 31 December 2008

LEGACY IRON ORE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008

Ordinary
Share Capital

Share Based
Payment
Reserve

Option
Premium
Reserve

(Accumulated
Losses)

$

$

$

$

BALANCE AT 1 JULY 2007
Loss attributable to members of
the company

-

-

-

Total recognised income and
expenses

Total

(193,946)

(193,946)

(193,946)

(193,946)

Shares issued during the period

1

-

-

-

1

BALANCE AT 31 DECEMBER
2007

1

-

-

(193,946)

(193,945)

BALANCE AT 1 JULY 2008
Loss attributable to the members
of the company
Total recognised income and
expenses
Options issued during the period
Transaction costs relating to
shares/options issued
Recognition as remuneration of
options and performance shares
issued
BALANCE AT 31 DECEMBER
2008

Ordinary
Share Capital

Share Based
Payment
Reserve

Option
Premium
Reserve

(Accumulated
Losses)

$

$

$

$

Total

13,378,734

5,777,434

-

(6,241,874)

12,914,294

-

-

-

(1,331,096)

(1,331,096)

13,378,734

5,777,434

-

(7,572,970)

11,583,198

-

-

101,556

(156,672)

-

(11,017)

-

(167,689)

-

646,154

-

-

646,154

13,222,062

6,423,588

90,539

(7,572,970)

12,163,219

The accompanying notes form part of these financial statements.
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LEGACY IRON ORE LIMITED

CASHFLOW STATEMENT
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008

Half-year
2008
$
Cash Flows from Operating Activities
Payments to suppliers and employees
Interest received
Interest paid

Half-year
2007
$

(1,011,551)
98,892
(7,401)

-

(920,060)

-

Payment for exploration and evaluation
Payment for purchase of fixed assets

(422,338)
(61,616)

-

Net cash flows (used in) investing activities

(483,954)

-

Proceeds from issue of shares and options
Payments for costs of capital raising
Repayment of borrowings

101,556
(613,306)
(11,609)

-

Net cash (used in) financing activities

(523,359)

-

(1,927,373)

-

Cash and Cash Equivalents at the Beginning of the Half-Year

4,155,733

-

Cash and Cash Equivalents at the End of Half-Year

2,228,360

-

Net cash flows (used in) used in operating activities
Cash Flows From Investing Activities

Cash Flows from Financing Activities

Net (decrease) in Cash and Cash Equivalents

The accompanying notes form part of these financial statements.
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LEGACY IRON ORE LIMITED

CONDENSED NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008

1.

BASIS OF PREPARATION OF HALF-YEAR REPORT
Legacy Iron Ore Limited is a company domiciled in Australia.
This general purpose financial report for the interim half-year reporting period ended 31
December 2008 has been prepared in accordance with Accounting Standard AASB 134 Interim
Financial Reporting and the Corporations Act 2001.
This interim financial report does not include all the information required for a full annual
financial report. Accordingly, this report is to be read in conjunction with the annual report for the
year ended 30 June 2008 and any public announcements made by Legacy Iron Ore Limited
during the interim reporting period in accordance with the continuous disclosure requirements of
the Corporations Act 2001.
This interim financial report was approved by the Board of Directors on 13 March 2009. The
accounting policies adopted in this interim financial report are consistent with those applied by
the Company in its financial report as at and for the year ended 30 June 2008.
(a) Financial Position
The 31 December 2008 financial report has been prepared on the going concern basis that
contemplates the continuity of normal business activities and the realisation assets and
extinguishment of liabilities in the ordinary course of business. For the period ended 31
December 2008 the Company recorded a loss of $1,331,096 and had a net working capital
surplus of $1,697,954. The loss for the period is consistent with the stage and operations of the
Company, being the exploration and evaluation of mineral resources.
The Directors’ 12-month cash flow forecast for the Company anticipates a cash flow surplus
sufficient to settle liabilities in the normal course of business, which includes exploration and
evaluation activities. The cash flow forecast assumes the reduction of costs to preserve cash on
hand. To the extent that additional exploration activities are pursued, additional equity funding
may be required. The Directors are confident in their ability to sufficiently manage costs and
raise additional equity if required.
The Director’s considers the going concern basis of preparation to be appropriate for this
financial report.
As a result of acquiring new assets, the Company has adopted the following accounting
policies:
(b) Plant and Equipment
Plant and equipment are measured on the cost basis. The carrying amount of plant and
equipment is reviewed annually by Directors to ensure it is not in excess of the recoverable
amount from these assets. The recoverable amount is assessed on the basis of the expected
net cash flows that will be received from the assets employment and subsequent disposal. The
expected net cash flows have been discounted to their present values in determining
recoverable amounts.
The cost of fixed assets includes expenditure that is directly attributable to the acquisition of the
items. Repairs and maintenance are charged to the income statement during the financial
period in which they are incurred.
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LEGACY IRON ORE LIMITED

CONDENSED NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008 (continued)

1.

BASIS OF PREPARATION OF HALF-YEAR REPORT (continued)

Depreciation
The depreciable amount of all fixed assets including capitalised leased assets, is depreciated
on a straight-line basis over their useful lives to the company commencing from the time the
asset is held ready for use.
The depreciation rates used for each class of depreciable assets are as follows:
-

Motor Vehicles
Computers and Software
Furniture and fittings

25%
67%
4-20%

(c) Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership
of the asset, but not the legal ownership that are transferred to the entities in the company are
classified as finance leases. Finance leases are capitalised by recording an asset and a liability
at the lower of the amounts equal to the fair value of the leased assets or the present value of
the minimum lease payments, including any guaranteed residual values. Lease payments are
allocated between the reduction of the lease liability and the lease interest expense for the
period.

2.

DIVIDENDS
No dividends have been paid or proposed during the six month period ended 31 December 2008.

3.

PLANT & EQUIPMENT
Leased
Motor
Vehicles
$
Net carrying value at 1 July 2008
Additions
Depreciation charge
Net carrying value at 31 December 2008

4.

148,466
(17,694)
130,772

Furniture,
Fittings &
Equipment
$
61,616
(682)
60,934

Total

$
210,082
(18,376)
191,706

EXPLORATION AND EVALUATION EXPENDITURE
31 December
2008
$

30 June
2008
$

Non-Current
Costs carried forward in respect of areas of interest in:
- Exploration and evaluation phases

10,198,988

10,198,988

Costs carried forward in respect of areas of interest in:
- Exploration and evaluation phases
Opening balance
Exploration expenditure capitalised during the period

10,198,988
191,876

10,198,988

10,390,864

10,198,988

Carrying amount at the end of the period
Page 14

Half Year Report 31 December 2008

LEGACY IRON ORE LIMITED

CONDENSED NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008 (continued)
4.

EXPLORATION AND EVALUATION EXPENDITURE (continued)
The recoverability of the carrying amount of exploration and evaluation is dependent on:

the continuance of the Company’s rights to tenure of the areas of interest;

the results of future exploration; and

the recoupment of costs through successful development and commercial exploitation of
the areas of interest, or alternatively, by their sale.
The Company’s exploration properties may be subjected to claim(s) under native title, or contain
sacred sites, or sites of significance to Aboriginal people. As a result, exploration properties or
areas within the tenements may be subject to exploration restrictions, mining restrictions and/or
claims for compensation. At this time, it is not possible to quantify whether such claims exist, or
the quantum of such claims.

5.

BORROWINGS
Lease liabilities
Current
Non current

31 December 2008
$
29,947
117,305
147,252

The lease liability represents non-cancellable finance leases entered into by the company during
the period for motor vehicles with an effective interest rate of 9.69%.

6.

EQUITY SECURITIES ISSUED

(a)

Issues of ordinary shares
At beginning of reporting period
Shares issued during the half-year
Less Capital raising costs
At reporting date

(b)

31 December 2008
No
$

86,620,001
86,620,001

Options and performance shares
(i) Performance shares
Total number of performance
shares at report date

28,000,000
28,000,000

(ii)

Tranche A options
Tranche B options
Tranche C options
Options issued to shareholders

28,000,000
28,000,000
28,000,000
10,155,572

Total number of options at
report date

94,155,572
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13,378,734
(156,672)
13,222,062

31 December 2007
No
$

1
1

1
1
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LEGACY IRON ORE LIMITED

CONDENSED NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008 (continued)
(c) Options issued during the half-year
31 December 2008
No
24 October 2008
Non renounceable rights issue of 1
option for every 2 shares held
exercisable at $0.25 on or before 9
January 2012

7.

10,155,572
10,155,572

RESERVES
31 December 2008
$

30 June 2008
$

Balance at beginning of reporting period
Tranche A options granted 7 January 2008
Tranche B options granted 7 January 2008
Tranche C options granted 7 January 2008
Vesting of performance shares granted 7 January 2008

5,777,434
646,154

1,125,740
2,487,100
1,518,440
646,154

Balance at end of reporting period

6,423,588

5,777,434

Share Based Payment Reserve

Option Premium Reserve
Balance at beginning of reporting period
Options issued during the period
Less Transaction costs on issuing options
Balance at end of reporting period

101,556
(11,017)
90,539

The option premium reserve is used to recognised premiums paid by optionholders net of
transaction costs.

8.

SEGMENT INFORMATION
The Company operates in one segment being mineral exploration and development in Australia.

9.

EVENTS SUBSEQUENT TO REPORTING DATE
No matters or circumstances have arisen since the end of the half-year which significantly
affected or may significantly affect the operations of the Company, the results of those
operations, or the state of affairs of the Company.
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LEGACY IRON ORE LIMITED

CONDENSED NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008 (continued)

10.

CAPITAL AND LEASING COMMITMENTS AND CONTINGENCIES
31 December
2008
$

(a) Lease commitments
Commitments in relation to finance leases are payable as follows:
Within 1 year
Later than 1 year but not later than 5 years
Later than 5 years
Minimum lease payments
Future finance charges
Recognised as a liability

Commitments in relation to cancellable operating leases, not
recognised as liabilities:
Within 1 year
Later than 1 year but not later than 5 years

30 June
2008
$

42,910
131,486
174,396
(27,144)
147,252

-

5,448
19,068
24,516

-

240,525
240,525

300,000
75,000
375,000

106,025
265,281
371,306

123,000
457,572
580,572

(b) Administrative and Management Services Commitments
Commitments in relation to an administrative and management
services agreement are payable as follows:
Within 1 year
Later than 1 year and not later than 5 years

(c) Minimum Exploration and Expenditure Commitments
In order to maintain current rights of tenure to mining tenements,
the Company has the following discretionary exploration
expenditure and rental requirements up until the expiry of leases.
These obligations, which are subject to renegotiation upon expiry of
the leases, are not provided for in the financial statements and are
payable:
Within 1 year
Later than 1 year and not later than 5 years

If the Company decides to relinquish certain leases and/or does not meet these obligations, assets
recognised in the balance sheet may require review to determine the appropriateness of carrying
values. The sale, transfer or farm out of exploration rights to third parties will reduce or extinguish
these obligations.
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LEGACY IRON ORE LIMITED

CONDENSED NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED
31 DECEMBER 2008 (continued)

11.

RELATED PARTIES

Transactions with key management personnel:

Short term employee benefits - cash
Short term employee benefits – non cash
Post employment benefits
Share based payments
Services fee to entity related to Ms Sharon Heng & Mr Ivan
Wu
Accountancy fee to entity related to Mr Timothy Turner

6 months
31 December
2008
$
212,609
6,867
16,708
646,154

6 months
31 December
2007
$
45,000
4,050
-

196,378
22,365
1,100,439

134,091
183,141

During the half year the key management personnel acquired options and shares on terms no more
favourable than those available to other shareholders.
31 December 2008
$

Balance payable to related parties
Trade and other payables
Employee benefits

40,436
37,054

30 June 2008
$
482,891
158,469

All outstanding balances with these related parties are to be settled in cash within six (6) months of the
balance sheet date. None of these balances are secured.
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LEGACY IRON ORE LIMITED

DIRECTORS' DECLARATION
In the Directors’ opinion:
(a)

the financial statements and notes, as set out on the accompanying pages, are in
accordance with the Corporations Act 2001 including:
(i)

complying with Australian Accounting Standard, the Corporations Regulations 2001
AASB 134 Interim Financial Reporting; and

(ii)

giving a true and fair view of the Company’s financial position as at 31 December
2008 and of its performance for the half-year ended on that date; and

(b)

there are reasonable grounds to believe that the Company will be able to pay its debts as
and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Sharon Heng
Director
Perth, 13 March 2009
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INDEPENDENT AUDITOR’S REVEIW REPORT TO THE MEMBERS
OF LEGACY IRON ORE LIMITED
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INDEPENDENT AUIDITOR’S REVIEW REPORT TO THE MEMBERS
OF LEGACY IRON ORE LIMITED
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