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Legacy Iron Ore Limited (LCY)
Potentially large, strategically located, magnetite play, JORC inferred gold resource with multiple
options; Will gain increasing investor attention: Forward funding secured; China influence in register
DIRECTORS

INVESTMENT PROPOSITION

Timothy Turner, Non Executive Chairman
Sharon Heng, Director Chief Executive Officer
Tao Han, Non-Executive Director

MARKET DATA
ASX Code:
Current Price
52 week Share Price Range:
Market Capitalisation:
Enterprise Value:

LCY
$0.08
$0.067 - $0.21
$14.9 million
$15.9 million

CAPITAL STRUCTURE
Shares on Issue:
Listed Options
Unlisted Options
See Corporate Section for
details

186.4 million
73.1 million
44.9 million

FINANCIAL SUMMARY
$mill
Cash Assets
Def. Explor. Costs
Total Assets
Debt

December
2009
4.1
10.3
14.6
0.7

December
2010
1.5
11.3
14.6
-

MAJOR SHAREHOLDERS
Wealth Forever Limited
SHKIA Holdings Pty Ltd
Sharon Kia Le Heng
Major Listed Option Holders
Sharon Kia Le Heng
SHKIA Holdings Pty Ltd
Outback Mining Pty Ltd

SENIOR ANALYST
John Cornelius
(03) 9607 1371

March 2011

Gordon Capital Pty Ltd

12.53%
11.98%
8.55%
25.36%
8.86%
8.86%

LCY has focused its 2011investment on establishing a
JORC Resource at Mt Bevan, which if successful will
place LCY in a strong strategic position with substantial
upside.
Mt Bevan is strategically located adjacent to Jupiter Mines
Limited’s Mt Ida magnetite project, which has a January 2011
announced, maiden Inferred Resource of 530 Mt at 31.9% Fe,
also Mt Mason with 5.75Mt at 59.9% Fe Hematite. Jupiter,
Chaired by Brian Gilbertson (ex BHP Billiton) and very well
funded, with significant Chinese investment, is moving to further
expand its resource and a development Feasibility Study.
We believe that strong Asian, particularly Chinese and
Indian demand for quality magnetite will continue to
fuel the competition to secure access to resource and
potential production that the LCY/HAW JV may
establish at Mt Bevan. Focusing on the Mt Bevan joint
venture in the increasingly recognised Yilgarn iron ore
province will attract greater attention and a market rerating.
The Central Yilgarn region is seeing significant iron ore
development activity with Jupiter, Fairstar, Cazaly and
other Members of the Yilgarn Iron Ore Producers
Association (YIPA) as is LCY. This area, unlike the MidWest of WA, has access to infrastructure, rail, and Port
(Esperance) that whilst in need of expansion or
upgrade, can be achieved with relatively lower
budgets and a shorter timeframe.
Legacy also expects to reach key resource
development milestones at its two leading gold projects
at Mt Celia, which will contribute substantially to the
Company’s value. The Company is considering
production alternatives to generate early cash flows
including toll treatment of ore at existing regional
facilities.
The recent funding agreement reached with SpringTree
Special Opportunities Fund places the Company in a
financially strong position by allowing it to capitalise on
any early exploration success and thereby achieve its
strategic objectives in iron ore at Mt Bevan and gold at
the Mt Celia Projects. This funding will also enable the
Company to add further value to its other well located
and prospective tenements, to provide LCY with the
option of farming out or proceeding with in-house
development.
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Legacy Iron areas of interest

Mt Bevan Iron Ore Project location map

KEY POINTS







Well funded exploration program for next 2 years funded by $7,600,000 in convertibles.
Significant Chinese influence on register
Holds 18.03% in Hawthorn Resources Limited (ASX:HAW). Preliminary assessment of the first drill line
of four holes is very encouraging , with intersections of between 70m and 110m thick in Banded Iron
Formation (BIF ) shallow dipping unit with visible magnetite.
Current Mt Bevan iron ore drilling program aimed at establishing a Maiden JORC compliant Inferred
Resource.
Scoping studies for gold project to investigate mining potential for early cash flow
Exposure to exciting greenfields gold, manganese and basemetal projects
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KEY PROJECTS
IRON ORE
Central Yilgarn WA, Mt Bevan Project
Exploration target of 1.0 to 1.5Bt @ 30-40% Fe magnetite. LCY earning 60% has commenced a 5000m RC
drilling program testing to a depth of 200-250 meters over 5km of an identified 20kms Banded Iron Formation
(BIF) unit. Results should provide an initial JORC compliant resource.
East Pilbara WA, Robertson Range
Encouraging high grade iron ore assays averaging 55.7% Fe have been recorded from rock chip sampling of
outcropping mineralisation while RAB drilling of aeromagnetic features intersected alluvial channels with assays up
to 42.2% Fe obtained over potential CID targets. Commercial significance of mineralisation to be determined in
beneficiation studies.
West Pilbara WA, Hamersley Project
Approval has been granted for an initial 2-3000m RC drilling program to follow up sampling of outcropping
mineralisation averaging 54.7% Fe. Highly encouraging for economic mineralisation in the Beasley River East
prospect, which is adjacent to the Beasley River CID iron ore resource of Murchison Metals and AusQuest Ltd.
Additional CID and DID targets are present in the Northern sector adjacent to the Brockman Iron Ore Mines. LCY
follow up drilling planned for 2011.

GOLD
South Laverton WA,
Mt Celia, -Blue Peter and Kangaroo Bore prospects
LCY has a combined Inferred resource totalling 121,454 ounces gold within its Blue Peter, Kangaroo, and Yilgangi
deposits in the Laverton Tectonic Belt NE of Kalgoorlie, WA. A Scoping Study to investigate mining potential and
follow up drilling is planned.

Stophanis Well –Patricia North prospect
Highly encouraging intersections up to 4m at 3.77 g/t Au along strike from abandoned Patricia open cut mine.
Mineralisation defined over a strike length of 700m.

Yerilla- Bull -Terrier and Dingo prospects
Proposed drill program to test margins of the Bull Terrier Deposit (inferred Resource of 527,000t at 1.92 g/t Au
(1.0g/t cut-off) for 32,000oz Au and extensive anomalism at the Dingo prospect.
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MANGANESE
East Pilbara, Robertson Range
This extensive tenement is prospective for iron ore and manganese close to and along strike of the major Nicholas
Downs manganese mine. Electro Magnetic (EM) survey and drilling planned for 2011.

VHMS
East Kimberley VHMS
(Volcanogenic Hosted Massive Sulphide) Koongie Park Project
LCY’s Koongie Park lies adjacent to the Koongie Park base metal deposit held by Anglo Australian Resources NL
(“AAR”). This is an advanced copper–zinc project with major base metal VHMS deposits defined at the Onedin and
Sandiego prospects.
The same deposit package has been identified with the LCY tenements. Geochemical and ground geophysical
surveys are planned for 2011.

SUMMARY AND OVERVIEW
Since its June 2008 IPO listing on the ASX, LCY has built a strong, well positioned and highly prospective exploration
portfolio, which is primarily focused on iron ore and gold but, also with prospective manganese and VHMS projects;
LCY’s key objective is to be a successful explorer producer. Between listing in 2008 and 2011, the Company raised
$8.45 million in equity, has significantly strengthened its Board of Directors and its technical management and has
generated a more focused approach to its exploration efforts.
This approach has led to successful exploration outcomes and LCY is now poised to move to resource definition.
LCY will, in our opinion, attract strong joint venture or outright acquisition interest in several interesting, non strategic,
projects such as the Robertson Range and Hamersley iron ore and the Stophanis Well - Patricia North and Yerilla
gold projects while the Company intensifies focus on its Mt Bevan JV and the Mt Celia- Blue Peter gold project, both
with significant potential.
PROJECT REVIEW

Mt Bevan Iron ore Project E29/210 & E29/713


LCY earning 60% from Hawthorn Resources Limited (HAW) by expending $3.5 million to develop the
Project to pre-feasibility status by 31 December 2012.



LCY holds 250,000,000 Hawthorn (ASX: HAW) shares, representing over 18% shareholding (including
holdings under the Co-Operation Deed).



Mt Bevan tenements are located 100 km West of Leonora in the Central Yilgarn region of WA with 25km
of Banded Iron Formation strike extending from the adjoining South East location of Jupiter Mines Limited’s
Mt Ida/Mt Mason iron ore Resource ( 530Mt @ 31.94% Fe)
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The current 5000m drilling program (commenced on 12 February 2011) follows previous reconnaissance
drilling that encountered magnetite mineralisation hosted within the Banded Iron Formation (BIF). This current
drilling, which will test only some 30% of the prospective BIF stratigraphy, is aimed to provide an initial
JORC Inferred Resource of circa 500Mt grading 30-40% Fe.
The availability of key infrastructure components will have a significant impact on development options.
Announcement (15 March 2011) by Jupiter Mines of robust Scoping Study results at the adjoining Mt Ida
magnetite project aimed at producing 10 mtpa of magnetite concentrate with a 20 year mine life, plus the
continuing Scoping Study on Mt Mason Hematite Project continues to increase the focus on the Central
Yilgarn as a significant iron ore production region, and in turn on LCY.

Mt Bevan Iron Ore Project – Regional Tenements
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Mt Bevan Project TM image showing BIF horizons and main target areas
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Mt Bevan Iron Ore Project map showing planned drill collars current drilling program.
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YILGARN, WESTERN AUSTRALIA
A CONFIRMED IRON ORE REGION
Substantial magnetite and hematite DSO and CID resources have been identified in the Yilgarn region of Western
Australia with more than fourteen projects promoted. The region has attracted considerable interest from Chinese
iron and steel buyers seeking to secure long term access to iron ore. The Chinese, in particular have also been highly
active in securing equity interests in various projects in this region.
YILGARN INFRASTRUCTURE TO DEFINE DEVELOPMENT STRATEGY
While the Mt Bevan project has relatively good access to infrastructure compared with many of its “competitor“
projects of northern West Australia, the Mid–West and South Australia, competition for that access will be a
significant factor in final determination of a development option.
Mt Bevan is adjacent to and shares the geological feature of the Jupiter owned Mt Ida magnetite project and the
direct shipping ore (DSO) hematite and magnetite projects at Mt Mason that are being developed.

OTHER PROJECTS
East Pilbara WA
The Company has two key iron ore projects in the Pilbara region of Western Australia, which cover an area of
851km2. Both projects are proximal to existing iron ore resources and infrastructure.

Gordon Capital Pty Ltd
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Location of LCY East Kimberley Projects

Robertson Range Project (E45/3394, E45/3395 and E46/818)
The Project area lies 100-120km east-northeast of Newman in the East Pilbara. The three Exploration Licences
cover an area of some 800km2. The two major tenements, E45/3395 and E46/818, were granted in December
2009. The tenements are prospective for iron ore and manganese.
The tenements adjoin those of FerrAus Ltd and Atlas Iron Ltd where recent exploration has indicated a resource base
of some 200Mt of high grade iron ore. In addition, E46/818 lies some 25km SSW along strike from the recently
commissioned Nicholas Downs (previously Balfour Downs) high grade manganese mine estimated to contain a
resource exceeding 15Mt.
Exploration Licence E45/3395
This exploration licence contains two main target areas – magnetic anomalies representing potential CID iron ore
targets in the north eastern sector, and the Jim Jim Hills to the south, where previous rock chip sampling has produced
very encouraging high grade iron ore assays to 55.7% Fe.
The magnetic anomalies have the appearance of drainage features and may potentially represent extensive
channel iron deposits that are overlain by Quaternary alluvial and dune cover. The magnetic features extend for at
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least 7km along strike and, if CIDs would likely extend much further to the southwest, which could represent the
potential source area.

Jim Jim Outcropping Hematite rich mineralisation
A reconnaissance air core drilling program conducted over part of the aeromagnetic features successfully
intersected alluvial channels. The channels, where intersected by fence drilling, were typically up to 200m wide. The
iron rich zones showed a vertical (true) thickness of up to 5m, but on average from 1-3m. Assays of up to 42.2% Fe
were obtained, with most samples being in the assay range of 25-35%. Beneficiation studies are planned to
determine the commercial significance of this mineralisation.
Exploration Licence E46/818- Manganese
Field mapping in this 370 square km2 tenement has identified several areas of strongly manganiferous shales, which
typically are covered by thin alluvial wash.
The shale’s are host rocks to the major Nicholas Downs manganese mine located some 25km along strike to the NNE.
The Nicholas Downs deposit, previously known as the Balfour Downs deposit, is being developed by a joint venture
comprising Hancock Prospecting and PMI (Mineral Resources Ltd). Mining has recently commenced at this high grade
manganese orebody, with the first shipment in December 2010. The deposit has an inferred JORC resource of
approximately 20Mt, with a targeted production of 540,000 tonnes per annum of 38% manganese ore.
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Manganiferous Shales, host to manganese mineralisation
At the Narmana prospect, manganese mineralisation occurs over several low hills near a contact with the
Enacheddong Dolomite, which is represented locally by banded cherts. This association bears similarities with
manganese deposits located further to the north at Woodie Woodie (Consolidated Minerals Limited).
Recent work by Consolidated in the Woodie Woodie area has shown that manganese mineralisation may result
from hydrothermal fluids moving and precipitating along fault and fracture systems.
Given the high prospectively of the ground, and the thin alluvial cover, LCY is planning to conduct a heliborne EM
survey designed to detect substantial manganese mineralisation below cover and to depth. This will be followed up
with RC drilling of significant conductors.
Hamersley Project E47/1868 and E47/1869

The Hamersley Project lies 60km due west of Tom Price in the West Pilbara of Western Australia. The project
comprises two Exploration Licences (E47/1868 and E47/1869) covering an area of some 48km2.

The tenements flank the Beasley River CID iron ore resource, with the eastern tenement E47/1869 immediately
abutting the Hamersley Iron leases. The Beasley River deposit contains a resource of 400Mt of iron ore that takes
the form of a series of elongate mesas and ridges occupying an ancient drainage line. This drainage line extends
from the Hamersley Iron Bedded Iron Deposits (“BIDs”) in the north including the Brockman ore bodies, to the far
south within the Rocklea Dome. The southern extensions within the Rocklea Dome are largely under cover and have
been subject to recent drilling by adjoining holders Murchison Metals Ltd (Murchison) and AusQuest Ltd (AusQuest).
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Murchison have recently released a scoping study showing a resource of 89Mt of ore grading 59.9% CaFe (53.2%
Fe) using a 50% Fe lower cut off. The resource has low phosphorus, and moderate silica-alumina. AusQuest have
announced a resource of 63.1Mt at 60.37% CaFe (53.38% Fe) using a 50% Fe lower cut off.
LCY’s Native Heritage survey has been completed and statutory approval for an initial 2000 - 3000m RC drilling
program has been granted with drilling anticipated to commence in 2011.

E 47/1869 Beasley River East prospect, proposed drillhole locations
Further exploration remains to target potential CID and DID deposits in the northern sectors of both Hamersley
tenements. These targets represent potentially buried drainage systems originating from the Hamersley Ranges
directly to the north which host the Brockman iron ore mines. Statutory approval for reconnaissance RAB/Aircore
drilling of these target areas has been obtained and drilling will commence following completion of a native
heritage survey.
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GOLD - Combined Inferred Resource of 121,454 oz over 3 projects
The Company has two key focus areas for gold; (i) the South Laverton and (ii) East Kimberley: which are both
located in WA and together cover an area of some 560km2 of prospective ground..
Mount Celia-Blue Peter Project
At the Mt Celia -Blue Peter project, a JORC Inferred Resource of 239,232 tonnes at 3.97g/t for 30,554 ounces Au
has been calculated following RC drilling in 2010. The Project lies 40km south of the 8 million oz Sunrise Dam Mine,
within the Laverton Tectonic Zone.
These structures host numerous major gold mines, with the LTZ in particular hosting gold resources of some 20 Moz.

South Laverton Gold projects

Gordon Capital Pty Ltd
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The Blue Peter shear zone has been found to extend for a strike length of at least 2km. A number of significant gold
intersections (greater than 1.0g/t Au) have been recorded over 790m of the quartz filled shear zone and to depths
so far of only 100m. Continuity is seen along strike and at depth. The Mt Celia Project area also contains the
adjacent Kangaroo Bore Project with a JORC inferred resource of 46,000oz gold (1.04Mt @ 1.4g/t gold using a
0.7g/t cut off). The project area also contains several poorly explored gold prospects defined by soil and RAB
geochemistry.
A scoping study is planned to investigate the open cut and underground mining potential of the Blue Peter prospect,
and to determine the optimum follow up drilling program.
The possible development of Blue Peter, Kangaroo Bore and the Yilgangi JORC Inferred Resource of 44,900oz may
be expedited by LCY reaching agreement with other current miners in the district providing toll milling services to
LCY.

Mt Celia Blue Peter drill section
Stophanis Well – Patricia North
No field work has recently been undertaken on the project area due to the priority of drilling programs at Mt Celia.
It is anticipated that following statutory approval RC drilling of the main Patricia North target area will commence in
2011.

Gordon Capital Pty Ltd
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The Stophanis Well Project lies in and adjacent to a major deformation zone that hosts significant gold
mineralisation. The project area flanks a small internal granitoid stock along strike of the now abandoned Patricia
open cut gold mine.
Two phases of RAB drilling have been undertaken to date at Patricia North. The most recent drilling has produced
highly encouraging intersections along strike from the Patricia gold workings. Three sub-parallel mineralised zones
have been outlined by the drilling. Most drilling has, to date, been conducted on the far western zone where drill rig
access was less constrained by small salt lakes and dunes. Drilling has defined a zone of mineralisation over some
800m in this zone with intersections including 4m @1.67, 4m @ 3.77, and 8m @ 2.72 g/t Au.
Drilling intersected a mixed sequence of sheared, steeply dipping lithologies including mafic schists, sediments and
possible porphyritic intrusives. Mineralisation is associated with or without quartz veining, or with variably oxidised
pyrite.
The results are highly encouraging in that drilling has confirmed the presence of several extensive mineralised zones
and produced ore grade intercepts in still widely spaced RAB drilling at shallow depths. RAB drilling in the vicinity of
the best intersection at drillhole SWR 150 is still at 100m x 50m spacing.
Yerilla
The Yerilla prospect, located 150km northeast of Kalgoorlie, lies over the margins of a small syenite stock
enveloped by a shear system, representing a splay from the major Keith Kilkenny Tectonic Zone. To the north, this
Zone hosts the major Leonora gold mining camp. Numerous small gold workings are present in the area, with the
most significant being the Bull Terrier deposit, which has an Inferred Resource of 527,000t at 1.92g/t gold (1.0g/t
cutoff) for 32,500oz gold.
Heritage surveys have been conducted, and statutory approval obtained for a RAB/Aircore drilling program. The
proposed drilling will test the southern margins of the Bull Terrier deposit, and also an extensive area of gold in soils
anomalism at the Dingo prospect further to the south, where gold has been worked from laterite overlying the south
margin of the syenite stock.

VHMS (Volcanogenic Hosted Massive Sulphide)
East Kimberley Project E80/4221and E80/3923
The East Kimberley Project tenements are located in the Halls Creek area 350 km south of Kununurra and are
readily accessible via the sealed Great Northern Highway. The tenements comprise seven exploration licences,
covering an area of 370 km2 in this highly prospective area for gold, base metal and manganese mineralisation.
Early work has determined that exploration focus should be directed to the Kongie Park and Antrim Plateau
prospects.
Koongie Park lies adjacent to the Koongie Park base metal deposit held by Anglo Australian Resources NL (AAR).
This is an advanced copper – zinc project with major base metal VHMS deposits defined at the Onedin and
Sandiego prospects. Significant VHMS deposits in Western Australia include the recent Doolgunna discovery of
Sandfire Resoures, and the Jaguar and Bentley discoveries of Jabiru Metals. The AAR project is currently undergoing
a feasibility study incorporating extensive drilling.
Recent drilling at the Sandiego prospect has identified additional high grade copper zinc mineralisation including
shallow high grade supergene copper (Drillhole SRC061 – 71m at5.04% Cu, 7.69% Zn, 68 g/t Ag and 0.43 g/t
gold).

Gordon Capital Pty Ltd
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LCY’s Koongie Park tenement contains in its northern sector the same volcano-sedimentary package that hosts the
base metal deposits identified to date. Much of the area is poorly exposed. Although the area has been covered by
earlier exploration, much has been reconnaissance in nature and without resource to modern geophysical and
geochemical techniques. Recent exploration and drilling at the known historically well explored prospects such as
Sandiego by AAR has resulted in new discoveries of mineralisation.
A full analysis of past exploration data is underway, and a geochemical program has been planned to investigate
priority target areas, particularly in the Earth Dam and Atlantis South areas. This will likely be followed up with
ground geophysical surveys. It is anticipated that most work will be completed during the 2011 field season.(Winter)

Koongie Park Total magnetic intensity image.
CORPORATE
On 10 February 2011, LCY announced it had secured up to $7,600,000 in funding over 2 years from New York,
USA Investment Fund SpringTree Special Opportunities Fund, LP.


The Convertible Security Agreement with SpringTree provides:
o
o
o

Immediate $700,000 funding on a 24 month convertible security, convertible at lesser of;
premium average 20 day VWAP pre 11 February2011, and
The discount to VWAP for a specified period prior to conversion

Gordon Capital Pty Ltd
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o

LCY may take up from $150,000 to $300,000 per month in convertible security tranches for up to 23
months.

o

LCY also issued 3,463,541 shares at 7.7 cents per share and 2,900,000 free 14 February 2014
options exercisable at 11.73* cents to SpringTree in consideration for establishment of the Funding
Agreement. * 130% of the prior 20 day daily volume-weighted average share price.



In October 2010, the Company issued 23,000,000 fully paid ordinary shares to Wealth Forever Limited at
10 cents per share, raising a total of $2,300,000.



In accordance with the October 2010 farm-in and joint venture agreement with Hawthorn Resources Limited
on its Mt Bevan Iron Ore assets, Legacy was issued 228,839,384 fully paid ordinary shares in Hawthorn at
$0.006.

At 1 March 2011, the Company had on issue the following equity securities: 183,572,821 LCY listed fully paid
shares


45,149,572 7 LCYO 7 January 2012 ,22.29 cent options



13,955,047 LCYOA 31 December 2012,15 cent options



14,000,000 LCYOB 31 December 2012, 10 cent options



28,000,000 (piggyback) 7 January 2013, 22.29 cent unlisted options



28,000,000 LCYAH performance shares



1,000,000 31 December 2012 employee 10 cent unlisted options



6,030,000 1.April 2015 employee 25 cent unlisted options.



7,000,000 23 December 2015 employee 10 cent unlisted options.



2,900,000 14 February 2014, 11.73 cent unlisted options.



As at 31 December 2010 the Company had cash and cash equivalents of $1,563,748.
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DIRECTORS & SENIOR MANAGEMENT
Timothy P Turner, Non –Executive Chairman
Timothy Turner has more than 20 years experience specialises in structure, corporate planning, strategy, new
ventures and capital raising. As the senior partner of a Perth accounting firm he holds a Bachelor of Business, is a
registered Company Auditor, FCPA, and Fellow of the Taxation Institute of Australia. He is also a Director of Cape
Lambert Resources Limited, International Petroleum Limited, and African Petroleum Corporation Limited.
Sharon Heng, Chief Executive Officer –Executive Director
Sharon Heng holds a B.A. (Political Science) and an MBA and has an extensive background in international business
development and strategic alliance partnering, joint venture, resource funding and capital raising. Sharon also has
experience in commodity trading and dealing with Government and private sectors in China across the mining, oil
and gas and infrastructure sectors.
Tao Han, Non –Executive Director
Tao Han holds qualification in Commerce and has completed more than 17 years as a Diplomat in Foreign Trade
and Economic Development for China’s Ministry of Foreign Trade and Economic Development. Mr Han brings an
extensive network of corporate and government contacts worldwide to the Company.
Ivan Wu, Company Secretary –General Manager
Ivan Wu has holds a Bachelor of Computer Science and is a Member of the Australian Institute of Company
Directors. Ivan has extensive experience in utility and IT industries with, emphasis on business optimisation, cost
efficiency and business process. Ivan was a key member of the LCY IPO and ASX listing team.
Steve Shelton, Exploration Manager
Steve Shelton holds a Master of Science in Exploration and Mining Geology and a Diploma in Applied Finance and
Investment. He has over 30 years experience in mineral exploration and mining in Australia and internationally. He
was Exploration Manager of Perseus Mining Ltd (West Africa) and Managing Director of Liberty Resources Ltd. His
experience covers gold, base metals, manganese, nickel and uranium. He is credited with several substantial gold
discoveries in Western Australia, West Africa and Central Asia.
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FINANCIALS
As at 31 December 2011 the Company had cash reserves of $1.56 million. March quarter expenditure is estimated
at $1,320,000. With $7,600,000 available by way of issues of convertible securities, cash available would
seemingly be adequate to meet operations and an aggressive exploration program, prior to the commitment of any
feasibility study at Mt Bevan.

INCOME STATEMENT
($’000)
Revenue
EBITDA
Depreciation & Amort.
Finance Cost
PRE TAX PROFIT/ (LOSS)
Tax
NET PROFIT / (LOSS)

CASH FLOW
($’000)
Net Cash Flow From
Operations
Net Cash Flow From
Investing
Net cash Flow From
Financing
Net Change In Cash

Interim
2009

Interim
2010

32

76

1428

1825

(1,428)
(1,428)

(1825)
(1825)

BALANCE SHEET
($’000)
Current Assets
Cash & Equivalents
Receivables
Inventories
Other
Non Current Assets
Investments & Other Financial
Assets
Plant & Equipment
Intangibles
Other
Total Assets

Interim 2009

Interim 2010

(679)

(917)

(414)

(2,405)

3,940

2,246

2,847

(1,076)

Current Liabilities
Payables
Debt
Other
Non Current Liabilities
Debt
Provisions
Other
Shareholders’ Equity
Liabilities & Equity

Gordon Capital Pty Ltd

Dec 2009

Dec. 2010

4,063
92

1,549
99

4,155

1,648

143

100

10,264
10,406
14,561

12,837
12,937
14,585

662

238

662

238

84

-

13,815
14,561

14,347
14,585
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DISCLOSURE AND DISCLAIMER: The information contained in this Report is of general nature and is for information purposes only,
and has been prepared by Gordon Capital Pty Ltd in good faith and with due care but no representation or warranty, express or implied,
is provided in relation to the accuracy or completeness of the information.
The information in this Report does not constitute financial product advice (nor investment, tax, accounting or legal advice) and has
been prepared without taking account of any person's investment objectives, financial situation or particular needs. You should read
any relevant materials lodged with ASX and consider all of the risk factors that could affect the performance of Legacy Iron Ore
Limited in light of your particular investment objectives, financial circumstances and investment needs (including financial and taxation
issues) and seek professional advice from your accountant, financial adviser, stock broker, lawyer or other professional adviser before
deciding whether to invest in Legacy Iron Ore Limited.
This Report does not purport to contain all the information that a prospective investor may require in evaluating a possible investment in
Legacy Iron Ore Limited nor does it contain all the information which would be required in a product disclosure statement or
prospectus prepared in accordance with the requirements of the Corporations Act. Prospective investors should conduct their own
independent investigation and assessment of the information contained in, or referred to in, this Report.
Statements in this Report are made only as of the date of this Report unless otherwise stated and the information in this Report remains
subject to change without notice. Legacy Iron Ore Limited, Gordon Capital Pty Ltd, and McKeown Marrs Securities Pty Ltd are not
responsible for updating this document. The historical information in this Report is, or is based upon information that has been released
to the market. For further information, please see past announcements released to the ASX.
This Report contains certain “forward-looking statements”. The words “anticipate”, “believe”, “expect”, “project”, “forecast”, “estimate”,
“likely”, “intend”, “should”, “could”, “may”, “target”, “plan” and other similar expressions are intended to identify forward-looking
statements. Indications of, and guidance on, future earnings and financial position and performance are also forward-looking
statements. Any forecasts or other forward looking statements contained in this Report are subject to known and unknown risks and
uncertainties and may involve significant elements of subjective judgement and assumptions as to future events which may or may not
be correct. While due care and attention have been used in the preparation of forecast information, such forward-looking statements are
not guarantees of future performance and involve known and unknown risks, uncertainties and other factors, many of which are beyond
the control of Legacy Iron Ore Limited, that may cause actual results to differ materially from those expressed or implied in such
statements. There can be no assurance that actual outcomes will not differ materially from these statements.
Any forecast or other forward looking statement contained in this Report is subject to known and unknown risks and uncertainties and
may involve significant elements of subjective judgement and assumptions as to future events which may or may not be correct. There
are usually differences between forecast and actual results because events and actual circumstances frequently do not occur as
forecast and these differences may be material. You are cautioned not to place undue reliance on forward looking statements.
This Report does not and will not form any part of any contract for the acquisition of Securities in Legacy Iron Ore Limited.
None of Gordon Capital Pty Ltd and McKeown Marrs Securities Pty Ltd, or their affiliates, related bodies corporate or the officers,
employees, partners, directors or advisers of any of them (together, the Report Writers) guarantee or make any representation or
warranty as to, or take responsibility for, the accuracy, reliability or completeness of the information contained in this Report. Nothing
contained in this Report is, or shall be relied upon as, a promise, representation, warranty or guarantee, whether as to the past, the
present or the future.
To the maximum extent permitted by law, the Report Writers disclaim all liability that may otherwise arise due to any information
contained in this Report being inaccurate or due to information being omitted from this document, whether by way of negligence or
otherwise. The recipient agrees, to the fullest extent permitted by the law that they shall not seek to sue or to hold the Report Writers
liable in any respect in connection with this Report.
Gordon Capital Pty Ltd was engaged by Legacy Iron Ore Limited (“COMPANY”) to provide research coverage services to the
COMPANY. In relation to the report we highlight that Gordon Capital Pty Ltd will receive a fee for providing those services including the
preparation of this Report. Save for this fee Gordon Capital Pty Ltd and its associates have no relevant interest in any shares or other
securities of the COMPANY and do not expect to receive any other direct or indirect pecuniary advantage or interest in connection with
this Report or that may be reasonably capable of influencing the preparation of this Report.
Each paragraph of this disclaimer shall be deemed to be separate and severable from each other. If any paragraph is found to be
illegal, prohibited or unenforceable, then this shall not invalidate any other paragraphs.
The author of this report, Gordon Capital Pty Ltd, is an Authorised Representative of McKeown Marrs Securities Pty Ltd, the holder of
AFS Licence number 287627.
ACCEPTANCE
By accepting, accessing or reviewing this document you acknowledge and agree to the above.

Gordon Capital Pty Ltd
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