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Legacy Iron Ore Limited (LCY)

Strategic resources play - Moving to Mt Bevan development studies.
Valuation - preferred value $0.42 cps ***
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Subimal Bose, Non-Executive Director
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INVESTMENT HIGHLIGHTS


National Mineral Development Corporation
(NMDC), State owned and India’s largest iron ore
producer (30Mtpa) and developing steel maker,
takes AUD18.89 million placement - 50% of LCY



Mt Bevan inferred JORC resource,(by SRK
Consulting), 2.26 billion tonnes at 27.6% Fe.(15%
cut-off) up from 616.8 at 32.1% (15% cut-off)
converting the Western BIF exploration target of
total 1.5-2.0 billion tonnes into a JORC inferred. LCY
is earning 60% by expending A3.5 million.



7,600m infill drill program at Mt Bevan to upgrade
resource to indicated and test several DSO
hematite targets.



NMDC to contribute financial assistance to the Mt
Bevan iron ore project development; debt and
equity contribution estimated to be at least A$1.3
billion.



Legacy holds 11.76% in Hawthorn Resources
Limited (ASX:HAW); Mt Bevan 40% JV partner.



A $200 million credit line being negotiated for M&A
activity.



***Valuation Range: low $ 0.35 preferred value $0.45 cps



Azure Capital appointed as M&A adviser.



Drilling at Mt Celia and Scoping studies for gold
project to investigate mining potential for early
cash flow. Drill assay results pending.



Robertson Range WA, manganese rock chips
discovery assays to 33%, 2400m drill program
commencing Q2

MARKET DATA
ASX Code:
Current Price
52 week Share Price Range:
Market Capitalisation:
Enterprise Value:

CAPITAL STRUCTURE
Shares on Issue:
Quoted Options:
Unquoted Options:
Convertible Notes

LCY
$0.12
$0.078 - $0.22
$70 million
$53 million

581.3
146.2
73.9
$1.3m

FINANCIAL SUMMARY
$mill
Cash Assets
Def Explore/n Costs
Total Assets
Debt

June
2011
1.3
10.0
15.0
0

MAJOR SHAREHOLDERS

NMDC
Sharon Kia Le Heng
Wealth Forever Ltd
Major Listed Option Holders
NMDC
Sharon Heng

SENIOR ANALYST
John Cornelius
(03) 9607 1371

Dec
2011
0.7
11.6
15.7
0
50.0%
8.0%
4.0%
50.0%
8.46%

High $0.56

*** SKR Consulting IER (Sept 2011) Valued LCY mineral assets at a
preferred A$112.58 million or 44 cents per LCY share (non diluted
pre NMDC placement).see Valuation based on SRK numbers and
methods adopted valuation following.
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INVESTMENT PROPOSITION
Legacy has taken on a vastly new complexion since completion of the NMDC investment and capital injection of $18.9 million
in December 2011. While LCY had assembled a well positioned and highly prospective exploration portfolio, primarily
focused on iron ore and gold with prospective manganese and VHMS projects, the financial and resource expertise of NMDC
allows, we believe, a more aggressive move to develop portfolio properties to production and a diversification of portfolio
into other bulk resources, notably coal and phosphate.
The LCY Board, with entrepreneur MD Sharon Heng and the extensive industry experience of John Hebenton as Chief
Technical Officer, led by the NMDC Chairman and Board, places LCY in a unique position to be quickly elevated to mid tier
explorer/ producer. Ms Heng, however, must be able to sell not only the tangible benefits including financial clout (reported
US $4 billion equivalent in reserves) and resource rich (diversified) knowledge but also the intangible benefits of the NMDC
transaction to LCY shareholders. NMDC’s operational and financial support is most evident in the priority focus on
evaluation and development of the Mt Bevan Project. The ‘new’ LCY, with Indian control, intends to develop “Spin offs” to
provide value accretion for shareholders. LCY is currently working on the format to generate shareholder value through such
spin offs.
LCY is the first foreign acquisition for NMDC, who has indicated that it wishes not only to develop the Projects currently held
by LCY, but to also acquire other Australian mines in conjunction with LCY. NMDC / LCY has flagged potential participation in
two such projects - Minemakers Limited’s, Wonarah phosphate project in the Northern Territory, and Atlas Mining Limited’s,
Ridley Iron Ore Project WA.
We anticipate that continuing negotiations with Hawthorn Resources in respect to the 40% of Mt Bevan held by HAW will
result ultimately in LCY controlling that interest.

PROJECTS
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VALUATION April 2012

Adjustment to Valuation
Mt Bevan Fe Inferred Resource 2.26 Mt@27.6%Fe,15% cut off
Mt Bevan W BIF Exploration Target now converted to inferred above
Deduct, Fe Inferred resource and W BIF Exploration Target
Total All Projects

***

134.73

177.77

0

0

220.81
0

( 35.21)

(46.67)

(58.13)

$182.65

$242.68

$305.28

We have used the valuation methodology adopted by SRK Consulting in August 2011 and the updated inferred resource
calculation by SRK at February 2012 to establish a current valuation. In doing so we have excluded (and deducted that value –
see above) any remaining Western BIF exploration Target value at Mt Bevan. The SRK August 2011 valuations and our
variation thereto assume that LCY has earned 60% in MT Bevan.
*** SRK Consulting Report to Legacy Iron Ore Limited - Tenement Valuations 30 August 2011.
CORPORATE VALUATION
*** To total Project Values of a Low $182.65 High $305.28 and Value Preferred $242.68 we added LCY’s Cash of $17
million or 3 cents per share to give a Corporate valuation range of Low $0.35 to High $0.56, Preferred $0.45 cps (nondiluted).
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BACKGROUND
From its IPO listing on the ASX in July 2008, LCY has built a strong, well positioned and highly prospective
exploration portfolio, primarily focused on Western Australian iron ore and gold, with prospective manganese
and VHMS projects.
LCY set out to be a successful explorer / producer. Between listing in 2008 to 2011, the Company raised $15.75
million in equity, strengthened its Board and its technical management and generated a more focused approach
to its exploration efforts. That approach has led to successful exploration outcomes particularly through the Mt
Bevan (Hawthorn Resources) farm-in which has positioned LCY for significant growth.
LCY focused its 2011 investment program on establishing a JORC Resource at Mt Bevan in the Central Yilgarn
region of W.A. This focus achieved great success with a maiden inferred JORC resource of 617 million tonnes,
announced in June 2011, followed by a second phase of drilling and metallurgical test work resulting in the
definition of a major Mt Bevan resource of 2.26 billion tonnes (inferred JORC), placing LCY in a strong strategic
position with substantial upside.
In 2011, the LCY Board developed a two pronged approach to securing finance by concurrently reaching
agreement with SpringTree Special Opportunities Fund LP to provide up to A$7.6 million of funding over 2 years
by way of a convertible note issues and at the same time developed ultimately successful negotiations to
introduce a key cornerstone investor with very significant financial, technical and off-take consumption abilities in
the form of India’s National Mineral Development Corporation Limited (NMDC).
$3,500,000 has been drawn under the Spring Tree agreement which has 8 months to expiry. Additional short term
funding of $1 million by convertible note was arranged with the founders of Spring Tree.
In September 2012, LCY announced that NMDC would take a placement subject to FIRB and shareholder
approvals which would see NMDC acquire 50% of LCY and in turn inject $18.89 million. The NMDC agreement was
completed in December 2011 with NMDC now holding 3 Board seats (50%).
NMDC, an Indian Government public enterprise under the control of the Ministry of Steel, is actively involved in
the exploration for iron ore, copper, phosphate, diamonds, tin and other metals. NMDC Is debt free and has over
US4 billion in cash reserves. It employs over 5,000 people and is India’s largest iron ore producer at 30 Mtpa and
is currently developing a 3 Mtpa steel plant and 1.2 Mtpa pellet plant capacity. NMDC is actively pursuing
acquisition and joint venture opportunities and has announced that such Australian opportunities will be pursued
through LCY.
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LEGACY IRON PLANNED ACTIVITIES

The obvious focus of LCY with the newly acquired NMDC support operationally and especially financially is to fast
track evaluation leading to development of the Mt Bevan project. While geological risks remain at Mt Bevan the
magnetite ore body appears to be contiguous and World class in volume, magnetite grade and potential
concentrate production. NMDC has indicated a willingness to provide funding towards Legacy’s share of the
development expenditure, estimated at $1.6 billion to bring this project to production. LCY’s proposed fast track
development program is aggressive which we see holds risks of delay in achievement through infrastructure
build delays rather than delays that may be related to the ore body or mining. Specifically the Esperance Port
expansion programme while approved by the WA Government may as at Oakajee in WA’s Mid West take longer
to implement than anticipated.
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KEY PROJECTS
MT BEVAN, IRON ORE Central Yilgarn WA.
Mt Bevan is located in the Central Yilgarn region of WA 100 km West of Leonora, a fast growing iron ore province.
Mt Bevan’s neighbours include Jupiter Mines (Mt Ida, 530Mt 31.9%Fe magnetite,15%cut-off and Mt Mason,5.9Mt
60.1% Fe hematite).The Mt Mason hematite mineralisation extends into the Mt Bevan joint venture area. Jupiter
is conducting feasibility studies on both Mt Ida and the Mt Mason projects.
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Mt Bevan inferred mineral resource (JORC) (by SRK Consulting) February 2012

A further 7000 metre drilling program is underway aimed at conversion of the inferred resource to the indicated
category from existing drilling of the Eastern BIF the ore body appears to be a shallow dipping magnetite slab
over 10km strike with exceptional continuity with possibility of extension below 300 m depth drilled.
LCY also intends to commence an initial drill programme of 1380 meters directed at DSO hematite at the Western
BIF (Mt Alexander) where some 20 km of identified strike has not been drilled.
The farm-in earning expenditure commitment of $3.5 million is expected to be completed during April/May as a
result of the current drilling programme.
Metallurgical testing completed to date shows a premium magnetite concentrate product can be produced
compared to typical WA and international magnetites.
Early test results indicate a number of positive
operational factors including potentially lower than average concentrate production energy requirements. All
parameters will be examined in the Scoping Study now being planned.

Key 2012 objectives for LCY at Mt Bevan post completion of the farm-in are;
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The LCY magnetite development programme is detailed below:

The Yilgarn region is comparatively well serviced by infrastructure with rail from Leonora connecting through to
the Port of Esperance. The WA Government has announced a throughput export capacity upgrade to of 20Mtpa,
9 Mtpa in stage 1.
Mt Bevan is likely to remain the central focus for LCY /NMDC with planning to fast track this world class resource
to early production. NMDC’s strengths in mining finance and marketing will greatly benefit this project.

ROBERTSON RANGE , MANGANESE /IRON ORE East Pilbara WA

Manganese
LCY recently conducted a Gradient Array IP survey over the Black Hill manganese prospect within the southern
part of this 370 km2 project area. Which lies immediately south of Hancock Prospecting’s recently developed
Nicolas Downs manganese mine (20Mt JORC inferred, production commencing at a reported 600.000 tpa 38%
manganese). Preliminary results of the survey at Black Hill outline an extensive area of 300 x 100m outcropping
Balfour Formation shales showing strongly developed manganese mineralisation. Substantial chargeable
conductor underlying the Black Hill prospect and sample locations extends some 700 x 300m and is open to the
north-east and east. 7 Rock chip assays in the range 10.6-33.3% (average 21.8%) manganese have been taken
from the area. While early in the exploration phase this area has the right geological setting to develop into a
significant manganese exploration target.
An RC drilling programme and broader IP survey is planned for H1 2012 to test the outcropping mineralisation.

Iron Ore
A number of significant features have been outlined by earlier helimag survey over the LCY 100% held exploration
area 100 km east north-east of Newman. Sampling by LCY resulted in defining several iron ore prospects at Jim
Jim where rock samples to 55.7% Fe were recorded. A further helicopter borne aeromagnetic survey is being
flown to cover the southern part of the Roberson Range manganese prospects and the Jim Jim iron ore prospects
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located mainly in E45/3395.Definition of a significant resource would need to be achieved to substantiate LCY’s
focus on this remote area.

HAMERSLEY, IRON ORE Hamersley Project, West Pilbara WA
The Hamersley iron ore prospect is 60km West of Tom Price and flanks the Beasley River CID iron ore resource of
Hamersley Iron. Approval has been granted for an initial 2-3000m RC drilling program to follow up sampling of
outcropping mineralisation averaging 54.7% Fe. Highly encouraging for economic mineralisation in the Beasley
River East prospect, which is adjacent to the Beasley River CID iron ore resource of Murchison Metals and
AusQuest Ltd. Additional CID and DID targets are present in the Northern sector consistent with the Brockman
Iron Ore Mines.

EAST KIMBERLEY REE, NIOBIUM, VHMS (Volcanogenic Hosted Massive Sulphide)

East Kimberley Project E80/4221and E80/3923
The East Kimberley Project tenements are located in the Halls Creek area 350 km south of Kununurra and are
readily accessible via the sealed Great Northern Highway. The tenements comprise seven exploration licences,
covering an area of 370 km2 in this highly prospective area for gold, base metal and manganese mineralisation.
Recent exploration activity by LCY including geochemical sampling has indicated;


Koongie Park E80/4221 Volcanogenic Hosted Massive Sulphides deposit base metals of the Doolgunna
/Degrussa and Bentley Jaguar style;



Antrim Plateau E89/3923 manganese and copper mineralization and,



Mt Bradley E80/4220 manganese and Rare Earths mineralisation,

A program of geological mapping and sampling is planned as a precursor to RC drilling of targets in this area.
LCY’s Koongie Park lies adjacent to the Koongie Park base metal deposit held by Anglo Australian Resources NL
(“AAR”). This is an advanced copper–zinc project with major base metal VHMS deposits defined at the Onedin and
Sandiego prospects.

SOUTH LAVERTON GOLD Mt Celia, -Blue Peter and Kangaroo Bore prospects
LCY’s 100% held Mt Celia project contains two JORC compliant inferred resources, 46,000 ounces (1.04Mt@1.4
g/t Au,0.7g/t cut-off) at Kangaroo Bore and 30,554 ounces gold (239,232t @3.97 g/t 1.0g/t cu-off0 at Blue Peter.
A 1200m RC drilling programme was completed in March 2012 designed to test below the previously established
relatively shallow (80m) prior drilling. Six holes were successfully completed and assay results are expected in
April.
LCY has targeted the gold potential of the Blue Peter shear which contains several small historic gold mines. The
shear system extends over 12 km of enechelon quartz filled shears within mafic and ultramafic lithologies. The
geometry of the shears is favourable for bulk tonnage gold potential.
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DIRECTORS & SENIOR MANAGEMENT
Naveen Kumar Nanda, Non - Executive Chairman
Naveen Kumar Nanda is the Chairman and Managing Director for NMDC India effective 1 January 2012. He also
holds the position of Director Technical for NMDC India effective December 2008 (an Indian Government
appointment) after holding various statutory positions and senior managerial positions from 1999. With 27 years
experience in mining he is a fellow of the Institution of Engineers (India) a Fellow of the Mining Engineers
Association of India and Council Member of the Mining Engineers Association of India.

Sharon Heng, Executive Director - Managing Director.
Sharon Heng holds a B.A. (Political Science) and an MBA, has an extensive background in international business
development and strategic alliance partnering, joint venture, resource funding and capital raising. Sharon also has
experience in commodity trading and dealing with the Government and private sectors in China across the
mining, oil and gas and infrastructure sectors.

Subimal Bose, Non – Executive Director.
Subimal holds the position of Director-Production at NMDC. He holds a B.Tech (Hons) Degree in Mining
Engineering with 30 years of mining experience. He joined NMDC in 2001 holding several senior managerial
positions until appointed by the Indian Government as an NMDC Functional (executive) Director – Production in
2011.

Swamninathan Thiagarajan, Non - Executive Director.
S Thiagarajan is a Functional Director of NMDC and is also the Director of Finance of NMDC. He has a bachelor of
Business degree in Accounting, and is a Fellow CPA and FTIA.

Timothy P Turner, Non – Non- Executive Director
Timothy Turner retired a Non Executive Chairman following the appointment of NK Nanda. He was reappointed to
the Board in January 2012. Timothy has more than 20 years experience specialises in structure, corporate
planning, strategy, new ventures and capital raising. As the senior partner of a Perth accounting firm he holds a
Bachelor of Business, is a registered Company Auditor, FCPA, and Fellow of the Taxation Institute of Australia. He
is also a Director of Cape Lambert Resources Limited, International Petroleum Limited, and African Petroleum
Corporation Limited.

John Hebenton, Chief Technical Officer
John a Chartered Engineer has extensive experience in managing multi-disciple projects and implementation of
turn-key resource projects across the iron ore, heavy mineral sands, and pyrometallurgical mining sphere. He has
also significant experience in direct smelting and plant operations. John has led as Managing Director several
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successful ASX listed companies with a diverse range of geological resource targets. He is a Fellow of the
Institution of Engineers Australia (Chemical College) and Member of AusIMM.

Ben Donavan - Company Secretary
Ben Donovan is a Member of Chartered Secretaries Australia and holds a Bachelor of Commerce (Honours).He is a
director and secretary of several ASX listed companies with extensive experience in listing rules, compliance and
corporate governance. Ben was a senior adviser at the ASX Perth and a Member of the ASX JORC committee. He
also has experience in capital markets and IPO listings.

Steve Shelton, Exploration Manager
Steve Shelton holds a Master of Science in Exploration and Mining Geology and a Diploma in Applied Finance and
Investment. He has over 30 years experience in mineral exploration and mining in Australian and International. He
was exploration manager of Perseus Mining Ltd (West Africa) and Managing Director of Liberty Resources Ltd. His
experience covers gold, base metals, manganese, nickel and uranium. He is credited with two substantial gold
discoveries in Western Australia.
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DISCLOSURE AND DISCLAIMER: The information contained in this Report is of general nature and is for information purposes only, and has been

prepared by Gordon Capital Pty Ltd in good faith and with due care but no representation or warranty, express or implied, is provided in relation to
the accuracy or completeness of the information.
The information in this Report does not constitute financial product advice (nor investment, tax, accounting or legal advice) and has been prepared
without taking account of any person's investment objectives, financial situation or particular needs. You should read any relevant materials lodged
with ASX and consider all of the risk factors that could affect the performance of Legacy Iron Ore Limited in light of your particular investment
objectives, financial circumstances and investment needs (including financial and taxation issues) and seek professional advice from your
accountant, financial adviser, stock broker, lawyer or other professional adviser before deciding whether to invest in Legacy Iron Ore Limited.
This Report does not purport to contain all the information that a prospective investor may require in evaluating a possible investment in Legacy
Iron Ore Limited nor does it contain all the information which would be required in a product disclosure statement or prospectus prepared in
accordance with the requirements of the Corporations Act. Prospective investors should conduct their own independent investigation and
assessment of the information contained in, or referred to in, this Report.
Statements in this Report are made only as of the date of this Report unless otherwise stated and the information in this Report remains subject to
change without notice. Legacy Iron Ore Limited, Gordon Capital Pty Ltd, and Pearce Callahan & Associates Pty Ltd are not responsible for updating
this document. The historical information in this Report is, or is based upon information that has been released to the market. For further
information, please see past announcements released to the ASX.
This Report contains certain “forward-looking statements”. The words “anticipate”, “believe”, “expect”, “project”, “forecast”, “estimate”, “likely”,
“intend”, “should”, “could”, “may”, “target”, “plan” and other similar expressions are intended to identify forward-looking statements. Indications
of, and guidance on, future earnings and financial position and performance are also forward-looking statements. Any forecasts or other forward
looking statements contained in this Report are subject to known and unknown risks and uncertainties and may involve significant elements of
subjective judgement and assumptions as to future events which may or may not be correct. While due care and attention have been used in the
preparation of forecast information, such forward-looking statements are not guarantees of future performance and involve known and unknown
risks, uncertainties and other factors, many of which are beyond the control of Legacy Iron Ore Limited, that may cause actual results to differ
materially from those expressed or implied in such statements. There can be no assurance that actual outcomes will not differ materially from
these statements.
Any forecast or other forward looking statement contained in this Report is subject to known and unknown risks and uncertainties and may involve
significant elements of subjective judgement and assumptions as to future events which may or may not be correct. There are usually differences
between forecast and actual results because events and actual circumstances frequently do not occur as forecast and these differences may be
material. You are cautioned not to place undue reliance on forward looking statements.
This Report does not and will not form any part of any contract for the acquisition of Securities in Legacy Iron Ore Limited.
None of Gordon Capital Pty Ltd and Pearce Callahan & Associates Pty Ltd, or their affiliates, related bodies corporate or the officers, employees,
partners, directors or advisers of any of them (together, the Report Writers) guarantee or make any representation or warranty as to, or take
responsibility for, the accuracy, reliability or completeness of the information contained in this Report. Nothing contained in this Report is, or shall
be relied upon as, a promise, representation, warranty or guarantee, whether as to the past, the present or the future.
To the maximum extent permitted by law, the Report Writers disclaim all liability that may otherwise arise due to any information contained in this
Report being inaccurate or due to information being omitted from this document, whether by way of negligence or otherwise. The recipient agrees,
to the fullest extent permitted by the law that they shall not seek to sue or to hold the Report Writers liable in any respect in connection with this
Report.
Gordon Capital Pty Ltd was engaged by Legacy Iron Ore Limited (“COMPANY”) to provide research coverage services to the COMPANY. In relation
to the report we highlight that Gordon Capital Pty Ltd will receive a fee for providing those services including the preparation of this Report. Save
for this fee Gordon Capital Pty Ltd and its associates have no relevant interest in any shares or other securities of the COMPANY and do not expect
to receive any other direct or indirect pecuniary advantage or interest in connection with this Report or that may be reasonably capable of
influencing the preparation of this Report.
Each paragraph of this disclaimer shall be deemed to be separate and severable from each other. If any paragraph is found to be illegal, prohibited
or unenforceable, then this shall not invalidate any other paragraphs.
The author of this report, Gordon Capital Pty Ltd, is an Authorised Representative of Pearce Callahan & Associates Pty Ltd, the holder of AFS Licence
number 288877.
ACCEPTANCE
By accepting, accessing or reviewing this document you acknowledge and agree to the above.
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