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Quarterly Report 
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About Legacy Iron Ore  

Legacy Iron Ore Limited (“Legacy Iron” or 
the “Company”) is a Western Australian 
based Exploration Company, focussed on 
iron ore and gold exploration and discovery.  
 
Legacy Iron’s mission is to increase 
shareholder wealth through capital growth, 
created via the discovery, development and 
operation of profitable mining assets. 

 
The Company was listed on the Australian 
Securities Exchange on 8 July 2008.  Since 
then, Legacy Iron has had a number of iron 
ore, manganese and gold discoveries which 
are now undergoing drilling and resource 
definition.  
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HIGHLIGHTS 

 

EXPLORATION 

 

Mt Bevan 

• Major phase 3 drilling completed – its objective is to convert substantial part of JORC 
Resource from Inferred to Indicated category.  

• Infill drilling confirms continuity and thickness of mineralisation. 

• Ongoing support for development of project by cornerstone investor, NMDC Ltd. 

 

Robertson Range Manganese and Iron Ore 

• RC Drilling of geophysical/ geochemical targets planned for Q4. 

 

South Laverton Gold Project 

• Soil geochemical programs completed on several projects – awaiting assays. 

 

East Kimberley – Koongie Park Project 

• Discovery of VHMS base metal mineralisation at Jillaroo prospect – shows potential of 
the Project for major mineralisation. 

• Significant uranium anomaly – prospective setting for unconformity related uranium 
mineralisation. 

 

Queensland Coal Projects 

• Work commences on granted tenements – geological and geophysical modelling pre 
drilling. 

 

 

CORPORATE 

• Management restructure 

• 60% registered owner of Mt Bevan 

• Strategic review of non-core assets 

• Examining spin off of gold assets 

• Escrow on shareholding in Hawthorn Resources Ltd shares lifted 
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EXPLORATION  
 
Legacy Iron is actively exploring for iron ore, manganese, coal, gold and base metals. The prime 
focus for the Company is the Joint Venture with Hawthorn Resources Limited on the Mt Bevan 
Iron Ore Project, north of Kalgoorlie WA, where the Company is proving up a potentially world 
class magnetite resource. The Company also holds significant land holdings in two major 
mineralised provinces within Western Australia.  These are the Pilbara region focusing on iron 
ore and manganese, and the Eastern Goldfields region focusing on gold. The Company also 
holds substantial ground in the East Kimberley region prospective for base metals, manganese, 
REE and gold.  
 
The Company has also recently acquired a series of prospective coal tenements located in 
southern Queensland. 
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IRON ORE 

 
The Company has iron ore projects in the Pilbara and Yilgarn regions of Western Australia 
(Figure 1). 
 
 

 

Figure 1: Location of Legacy Iron projects 
 

 
Mt Bevan Project 
 
This project has been the principal focus of the Company’s exploration during the quarter. 
 
Mt Bevan is a joint venture between Legacy Iron and Hawthorn Resources Limited (“Hawthorn”).  
Legacy Iron has now completed its earn-in of a 60% interest in the project by expending over 
$3.5 million in exploration. Mt Bevan is considered to hold excellent potential for the definition of 
major magnetite resources and also DSO hematite, located close to existing road, rail and port 
facilities. 
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The location of Mt Bevan is shown in Figure 2. 
 

 
Figure 2: Mt Bevan Iron Ore Project 

 
A JORC compliant Inferred Resource for the main Western BIF target has been calculated by 
SRK Consulting based on Phase 1 and 2 drilling as shown below: 
 

Mineral Resource Estimate Statement for the Mt Bevan Iron Ore Project as at 
1 February 2012, reported at a cut-off grade of Fe>15% 

 
 
Classification 

Tonnes 
(Bt) 

 
Fe % 

 
SiO2 % 

 
Al2O3 % 

 
CaO % 

 
P % 

 
S % 

 
LOI % 

Inferred 2.26 27.58 48.51 4.07 3.09 0.06 0.19 0.35 

 
 

Mineral Resource Estimate Statement for the Mt Bevan Iron Ore Project as at 
1 February 2012, reported at a cut-off grade of Fe>25% 

 
 
Classification 

Tonnes 
(Bt) 

 
Fe % 

 
SiO2 % 

 
Al2O3 % 

 
CaO % 

 
P % 

 
S % 

 
LOI % 

Inferred 1.59 30.2 47.5 2.9 2.6 0.06 0.17 0.23 

 

Phase 3 of the Mt Bevan resource definition drilling programme has been completed. The 
Phase 3 drilling program comprising 6280m of RC and 2231m of diamond drilling was 
essentially infill drilling designed to convert a substantial proportion of the Inferred Resource 
to Indicated status and provide material for metallurgical test work essential in any feasibility 
work. 
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This drilling targeted a central two kilometre strike length of the 10 kilometre long magnetite 
resource at the Western BIF target. This central area lies between drill lines 3 to 5 as shown in 
Figure 3. 

 
Figure 3:  

Western BIF aerial image showing drilling lines. 
Magnetite mineralisation intersected over whole 10 km strike length 

Phase 3 Indicated Resource Drilling between Lines 3 to 5. 

 

The completed infill drilling was on a 250m x 160m grid pattern, and intersected the thick 
magnetite body in all drill holes. The drilling confirmed similar geology, thicknesses and geometry 
to that seen in the earlier broader spaced drilling. 

The Phase 3 field program including rehabilitation has been completed during the quarter. All 

assaying and the bulk of associated metallurgical test work have been completed. Finalisation of 

the phase 3 program including independent modelling and indicated resource calculations has 

been deferred pending discussions with joint venture partner Hawthorn Resources Limited 

("Hawthorn") about the future ownership of Mt Bevan and/or the appropriate level of expenditure 

if no change in ownership takes place. 

During the quarter, Legacy Iron earned a 60% interest in Mt Bevan. This meant that the "farm-in" 
period under which Legacy Iron was required to spend $3.5m has ended and the Mt Bevan joint 
venture is therefore now a 60:40 joint venture. Under the terms of the agreement between 
Legacy Iron and Hawthorn this means that the agreement of both parties is required to make all 
decisions, other than matters delegated to Legacy Iron as manager. Legacy Iron and Hawthorn 
have been in discussion regarding the program and budget going forward. Legacy Iron is also in 
discussions with Hawthorn in relation to the potential purchase its 40% interest in the Project. 

(Full details of the project are available at the company website www.legacyiron.com.au) 
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Pilbara Iron Ore and Manganese Projects 
 
The Company has iron ore and manganese projects in the Pilbara region of Western Australia 
(Figure 4). These projects are proximal to existing iron and manganese ore resources and 
infrastructure.  
 

 
Figure 4: Iron Ore and Manganese Project Locations 

 
 

Robertson Range Project  
 
The Robertson Range Project lies 100km - 120km east-northeast of Newman in the East Pilbara 
of Western Australia.  The project comprises two granted Exploration Licences (E45/3395 and 
E46/818) and an Exploration Licence application (E45/3394) covering an area of some 800km2.  
Exploration Licence E45/3395 is prospective for iron ore, whilst E46/818 is prospective for 
manganese. 
 
Iron Ore Project 
 
Exploration Licence E45/3395 adjoins those of FerrAus Ltd/Atlas Iron Ltd where recent 
exploration has indicated a measured, indicated and inferred resource base of some 200Mt of 
high grade iron ore at their Robertson Range deposit – mineralisation under shallow transported 
cover.  Previous sampling by Legacy Iron has resulted in the definition of several iron ore 
prospects at the Jim Jim Hills with rock chip samples to 55.7% Fe. The Jim Jim hills are a 
collection of low hills and ridges surrounded and partially obscured by sand dune and alluvial 
cover. 
 
There have been considerable delays in completing a native heritage survey in the area. 
 
RC drilling is planned for next quarter to test a number of significant heli magnetic high features, 
some coincident with the Jim Jim Hills mineralisation.  
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Manganese Project 
 
The extensive 370 square kilometre project area lies 90 km east of Newman and is located 

immediately south of the Nicholas Downs manganese mine (Figure 5). The Nicholas Downs 

mine, previously known as the Balfour Downs deposit, is being developed by a joint venture 

comprising Hancock Prospecting Pty Ltd and PMI (Mineral Resources Ltd).  Mining has recently 

commenced of this high grade manganese orebody which has a reported resource base of some 

20 million tonnes (JORC – inferred), with a targeted production of 600,000 tonnes per annum of 

38% manganese ore*. 

*Hancock Prospecting Pty Ltd, 2011 website 

 

Figure 5: Manganese Project Location (E46/818) 

Previous work had shown that most of the tenement is underlain by Balfour Formation 

manganiferous shales, masked in part by surprisingly thin alluvial cover. The shales are host 

rocks to the major Nicholas Downs manganese mine located some 25km along strike to the NNE. 

 

Three manganese bearing prospects have now been identified in the southern more exposed 

part of the project area (Figure 6). 
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Figure 6: Robertson Range manganese prospects 

Drill testing of the Black Hill prospect – where significant manganese mineralisation (to 33% 

Mn) was recently discovered, is planned to commence next quarter (Figure 7).  Statutory 

clearance has been received but a native heritage survey was delayed.  A gradient IP survey 

conducted over the local area showed the presence of a substantial chargeable conductor that 

underlies the Black Hill prospect and sample locations, and furthermore extends to the east and 

north – east under shallow alluvial cover. 

 

Figure 7: Outcropping manganese mineralisation at Black Hill prospect 
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Hamersley Project  

 
The Hamersley Project lies 60km due west of Tom Price in the West Pilbara of Western Australia.  
The project comprises two Exploration Licences (E47/1868 and E47/1869) covering an area of 
some 48km2.  
 
The tenements flank the Beasley River CID iron ore deposit of Hamersley Iron Pty Ltd, with the 
eastern tenement E47/1869 immediately abutting the Hamersley Iron leases. The Beasley River 
deposit contains a resource of some 400Mt of iron ore that takes the form of a series of elongate 
mesas and ridges occupying an ancient drainage line. Previous exploration by Legacy Iron 
discovered a significant body of CID mineralisation proximal to Beasley River.   
 
No exploration was conducted during the quarter. Permission to scout drill the identified CID 
mineralisation has recently been obtained from the relevant native title party. 
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GOLD 
 

Legacy Iron’s major interest lies in the South Laverton region, where the Company holds some 

560 square kilometres of prospective ground (Figure 8). The South Laverton project area lies 

along the Keith Kilkenny Tectonic Zone (“KKTZ”) and the southern part of the Laverton Tectonic 

Zone (“LTZ”). These structures host numerous major gold mines, with the LTZ in particular 

hosting gold resources of some 20 million ounces. Drilling has defined several JORC compliant 

gold resources on Legacy Iron tenements totalling 121,454 oz at Mt Celia, Yilgangi and Yerilla 

projects (Table 1)#. 

 

 
 

Figure 8: South Laverton Gold Project  - Tenement Locations 

 
# previously reported to ASX in detail. 
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LEGACY IRON ORE LIMITED 
JORC COMPLIANT RESOURCES - GOLD 

 
 

 
 

Yilgangi Project  
 

The Yilgangi tenements include the historic Golden Rainbow gold mine within two mining leases, 
and the Quandong lease to the south. Previous work centred at the Golden Rainbow has 
established an Inferred JORC resource of 204,600 tonnes @ 1.83 g/t gold (12,000oz), using a 
1.0 g/t gold cut off.  This resource was calculated to only a maximum depth of 60m with most drill 
holes less than 40m deep (Figure 9). 
 

 
Figure 9: Yilgangi Project – auriferous quartz veins and historic workings 

 
Drilling conducted during the quarter comprised a total of 16 drill holes for 1020m (Figures 10 and 
11). This drilling has the objective to testing several prospective areas along strike of the 
workings not previously drilled. 
 

PROJECT DEPOSIT JORC 
Resource 
Category 
 

LOWER 
CUT OFF 

TONNAGE GRADE GOLD 

   g/t Au Tonnes g/t Au oz 

       

Mt Celia Kangaroo 
Bore 

Indicated 0.7 1,037,000 1.4 46,400 

       

 Blue 
Peter 

Inferred 1.0 239,232 3.97 30,554 

       

Yerilla Bull 
Terrier 

Inferred 1.0 527,000 1.92 32,500 

       

Yigangi Golden 
Rainbow 

Inferred 1.0 204,600 1.83 12,000 

       

Total 
Gold oz 

     121,454 



 

Page 13 of 21 

 Quarterly Report 
Legacy Iron Ore Limited  Period ended 30 September 2012 

 
Figure 10: RC drilling at Yilgangi Project  

 
 

 
Figure 11: RC drilling at Yilgangi Project - logging 

 

Drilling encountered several sections of lower grade mineralisation. Two drill holes intersected 
significant mineralisation: 
 
Drill hole Depth  Interval g/t gold 
 

GRC005 52 - 55 3m @ 4.04 

    

QDC006 32 – 34m 2m@ 10.2 

 
The drill hole intersection at the Quondong prospect - QDC 006 - is particularly interesting, given 
the lack of outcrop, prospectors metal detecting gold nuggets in the area. This prospect has 
received little drilling or prior exploration. Further mapping and geochemical sampling is planned 
prior to follow up drilling. 
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Soil geochemical programs 
 
During the quarter, soil geochemical programs were completed on the Porphyry, Stophanis Well 
and Snowy’s Well project areas, targeting semi-regional and local shear structures and 
prospective stratigraphy for gold mineralisation.  Assay results are expected shortly. 
 
 

East Kimberley Project  
 
The East Kimberley Project tenements are located in the Halls Creek area. Halls Creek is located 
347km south of Kununurra and is readily accessible via the sealed Great Northern Highway. The 
tenements comprise of seven exploration licences, covering an area of 370km2 in this highly 
prospective area for gold, base metal, REE and manganese mineralisation.  
 

 
Figure 12: Location of East Kimberley Project  

 
Recent work including helicopter borne geochemical sampling has highlighted the following 
tenements as having potential for significant mineralisation: 
 
• Koongie Park (E80/4221) – Volcanogenic Hosted Massive Sulphide deposit (“VHMS”) base 

metal mineralisation (i.e. Doolgunna/Degrussa, and Bentley/Jaguar style). 
• Antrim Plateau (E89/3923) – manganese and copper mineralisation. 
• Mt Bradley (E80/4220) – manganese and REE mineralisation. 
 
 
Koongie Park 
 
Legacy Iron holds exploration licence E80/4122 that is contiguous with ground under exploration 
by Anglo Australian Resources Limited (AAR) at their Koongie Park VHMS base metal deposit.  
AAR have defined substantial base metal – gold – silver mineralisation in two deposits to date, 
with a total JORC resource (Indicated and Inferred) of 8Mt at 3.3% zinc, 1.2% copper, 0.3g/t gold 
and 23g/t silver, and have recently outlined a shallow supergene high grade copper resource. 
 
The style of mineralisation (VHMS) is similar to that found at Sandfire Resource’s Doolgunna 
discovery and at the Teutonic Bore/Jaguar/Bentley deposits of Independence Group NL. This 
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style of deposit is known world-wide to occur in clusters and often the early discoveries in these 
camps are not the largest. 
 
Recent high resolution aeromagnetic data has shown the presence in Legacy Iron ground of 
substantial areas of the same stratigraphic units that host the AAR base metal mineralisation 
(Figure 13).  These lie largely under shallow alluvial plain cover. 
 
 

 
Figure 13: Koongie Park – high resolution aeromagnetics 
(red = high magnetic stratigraphy equating to magnetite bearing members of prospective Camp 
Shale Member)  

 
Field work during the quarter was directed to validating this as much as possible in the field.  The 
host Camp Shale unit was found to outcrop only in the most northern sector. However, 
weathering resistant tourmaline rich cherts were found as sparse outcrop and sub-crop in the 
southern sector within open alluvial plain. These are indicative of submarine exhalative processes 
related to VHMS mineralisation. 
 
At one occurrence, the Jillaroo prospect, the chert horizon contains a substantial gossan 
(representing weathered, leached sulphide mineralisation). Assays were taken using a portable 
Niton XRF unit - these showed substantially elevated base metal concentrations to 994 ppm zinc, 
173 ppm copper, and 253 ppm lead (Figures 14 and 15). 
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Figure 14: Jillaroo prospect – tourmalinite chert with gossan 

 
 

 
Figure 15: Jillaroo prospect – gossan  

 

This reconnaissance work clearly indicates the excellent potential of the Legacy Iron ground to 
host VHMS mineralisation. 
 

 
Figure 16:  Ternary radiometrics image showing a significant uranium anomaly (red) 
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A review of geophysical data was made by consultant Core Geophysics including purchase and 
reimaging of a high resolution airborne magnetic and radiometric survey. This indicated the 
presence of a number of splay fault structures that may have a bearing on the location of VHMS 
mineralisation. Quotations are being sought for the flying of a VTEM survey over the northern 
VHMS prospective half of the project area with the objective of defining conductors representing 
sulphide rich zones in the stratigraphy. This is likely to be carried out in early 2013. 
 
An examination of the airborne radiometrics data has shown a significant uranium anomaly  
exists to the south of the Angelo Fault in the Olympio Formation which is known to be prospective 
for unconformity related uranium mineralisation (Figure 16). This will be field checked as soon as 
practicable. 
 
 
Mt Bradley Project  
 
This licence lies immediately adjacent to the Hastings (aka Brockman) REE resource being 
drilled by Hastings Rare Metals Limited.  Hastings has a JORC compliant resource (Indicated and 
Inferred) of 36.2 Mt @ 0.21%TREO (0.18% HREO), plus 0.35% niobium oxide and 0.89% 
zirconium oxide. Mt Bradley is one of the most advanced REE resources in Australia, having 
been the subject of major drilling and trial plant scale metallurgical testing by Union Oil 
Development Corporation during the 1980’s. The high Niobium content of the resource is of 
particular economic interest. 
 
The REE mineralisation is hosted by tuffaceous rhyolitic volcaniclastics of the Brockman 
Volcanics. Similar rhyolitic to alkalic intrusives are known to occur within the Mt Bradley tenement 
and were highlighted in a recent GSWA assessment. These have received little attention due to 
the past focus on gold exploration, and low REE prices.  
  
Fieldwork at Mt Bradley during the quarter was curtailed due to access problems – the area is 
extremely rugged, with vehicular access at present only to the southern part due to wash outs. 

 
Outcropping syenitic intrusives and possible volcanics in the southern area were mapped and 
assayed using a portable Niton XRF unit. Anomalous Niobium assays to 1440ppm were obtained 
in this limited work (Figure 17). 
 

 

Figure 17: Mt Bradley Project – view to north 
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COAL 

 

The Legacy Iron coal projects are located in the productive Surat, Mulgildie and Maryborough 

coal basins and are close to major roads and the rail network. Substantial coal investments have 

been made nearby by BHP, Xstrata and, more recently, a number of major Indian corporations. 

 

Two of the tenements EPC 2303 and 2304, have been granted and are now in the process of 

being transferred to Legacy Iron (Figure 18). Both tenements are located near the townships of 

Mundubbera and Eidsvold, and have in situ Exploration Target ranges of 130Mt – 580 Mt1 of 

thermal coal as well as having perceived semi-soft coking coal potential.  

 

The tenements also have excellent infrastructure with a railway line to the port of Gladstone being 

only 21 km east of the project area.  The other tenements are EPCA 2580 in the Surat Basin and 

EPCA 2556, 2566 and 2941 in the Maryborough Basin, which remain subject to grant. 
 

 
Figure 18: Location of EPC 2303 and 2304 to nearby operating mines and infrastructure 

 

With the formal transfer of tenements EPC 2303 and 2304 underway, Legacy Iron has engaged 
Moultrie Database and Modelling (MDM) to develop a comprehensive geological prospectivity 
report for the acquired coal tenements. 

                                                      
1
 It should be noted that the tonnages and grades quoted above are conceptual in nature and there has been 

insufficient exploration to define a coal resource.  No coal quality data within the project area was uncovered in 
previous reports.  Although a preliminary analysis was undertaken, there has been insufficient exploration to define a 
Mineral Resource and that it is uncertain if further exploration will result in the determination of a Mineral Resource.  
Insufficient data exists to confidently correlate coal seams and generate a grid mesh model.  There is some evidence 
to support the current exploration tonnage calculations, and the sufficient coal thicknesses interpreted from historical 
drilling to warrant further investigation in some areas. 
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The report will identify the areas of previous exploration and identify the optimal target zones to 
commence any exploration work, and will form the basis of Legacy Iron’s exploration program as 
it seeks to define a coal resource.  
 
In addition to formalising the exploration budget, land access and native title issues are also 
being progressed to allow Legacy Iron the quickest access to commence exploration. 
 
 

 

 
PLANNED ACTIVITIES – DECEMBER 2012 QUARTER 
 
As detailed above, the principal activities will consist of: 
 
Mt Bevan:   Finalisation of drilling database post phase 3 drilling. 

 
Mapping and sampling of Eastern BIF – DSO hematite targets.  Drill 
planning and statutory approval for drilling of priority targets. 
 
Continuing work on processing requirements.   
 

South Laverton: Assessment of soil geochemical results from Porphyry, Stophanis 
Well and Snowy’s Well projects.  Potential follow up geochemistry 
and drilling program preparation. 
 
Soil sampling and mapping at Mt Celia project. 
 

East Kimberley: Field work assessing base metal, uranium and REE targets. Planning 
of VTEM survey at Koongie Park. 
 

Robertson Range: Heritage clearance and track/pad establishment, then RC drill testing 
of iron and manganese targets. 
 

Hamersley: Helicopter borne sampling and targeting of CID prospective area. 
 

Queensland Coal: Geological review of exploration data including seismic and magnetic 
surveys over granted licences.  Development of drilling proposal. 
 



 

Page 20 of 21 

 Quarterly Report 
Legacy Iron Ore Limited  Period ended 30 September 2012 

CORPORATE 
 

• Chief Executive Officer  
 

Following a review of its corporate structure and with mutual agreement, Mr John Hebenton 

resigned from the position of Chief Executive Officer on 31 August 2012.  The role will not 

be replaced. 

• Acquisition of Six Queensland Coal Projects 
 

In May 2012, Legacy Iron entered into a binding term sheet with three vendors to acquire 
six highly prospective coal tenements located in key Queensland coal basins. The 
tenements are located in the productive Surat, Mulgildie and Maryborough coal basins and 
are close to major roads and the rail network. The purchase price is a total of $6m to be 
paid to Subiaco Capital Pty Ltd, Velarium Holdings Pty Ltd and Sara Bella Energy Pty Ltd 
via staged payments. The staged payments comprised of  three seperate refundable 
deposits (paid prior to 30 June 2012), initial cash payments and a deferred cash payment 
upon the delineation of an inferred JORC standard resource of no less than 100Mt of 
thermal coal with a Calorific Value greater than 5,000 Kcal/kg calorific value. 

On 2 August 2012, the Company announced it had finalised the purchase of 2 Queensland 

coal tenements, EPC2303 and EPC2304 for the payment of $1,650,000 cash and the 

reimbursement of first year rents on the tenements.  

• Mt Bevan 
 
On 19 September 2012, Legacy Iron became the 60% registered owner of the Mt Bevan 
iron ore project. 
 

• Investment in Hawthorn Resources Limited ("Hawthorn") 

During the quarter, the escrow restricting any dealing in Legacy Iron's shares in Hawthorn 

ended, along with the term of a co-operation agreement under which Legacy Iron was 

obliged to exercise its voting rights as directed by certain Directors of Hawthorn.  

Hawthorn announced on 31 August 2012 that it proposed to raise $14.96m in new capital 

via a share issue to a consortium of Chinese investors, settlement of which is currently 

pending. Hawthorn also recently announced high grade drilling results from its Edjudina 

project, north east of Kalgoorlie. 

 

• Strategic Review of Non-Core Assets 
 
Legacy Iron is conducting a strategic review to determine the optimal structure of its project 
portfolio.  The Company has analysed a number of options with the most likely being the 
spinning off of the gold assets into a separate ASX listed company and an in specie 
distribution of shares to Legacy Iron shareholders. 
 

• Cash Position 

As at 30 September 2012, the Company has cash and cash equivalents of $8,188,613. 
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PROJECT  REVIEW 
 
In line with its objective to increase shareholder wealth, Legacy Iron continues to evaluate 
numerous projects during the quarter.  These projects are predominantly in Western Australia, 
covering gold, iron ore and other commodities.  
 
Upon acquiring suitable projects, Legacy Iron will look to extract the greatest value for 
shareholders, with some options available including ongoing exploration and development or a 
return of capital via an in-specie distribution. 
 
Yours faithfully 
LEGACY IRON ORE LIMITED 
 
 
 
 
 
Sharon Heng 
Managing Director 
 
 
Competent Person’s Statement: 

Mt Bevan Iron Ore 

The information in this report that relates to Exploration Results, Exploration Targets, Mineral Resources or Ore Reserves (excluding the  SRK Consulting 

study) is based on information compiled by Steve Shelton who is a member of The Australasian Institute of Geoscientists and a full time employee of 

Legacy Iron Ore Limited.  Mr. Shelton has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration 

and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of 

Exploration Results, Mineral Resources and Ore Reserves“.  Mr. Shelton consents to the inclusion in this report of the matters based on his information in 

the form and the context in which it appears. 

The information relating to the SRK Resource Estimation Report for the Mt Bevan Iron Ore Project that relates to Mineral Resources is based on work 

done by Andre Wulfse and Paul Hodkiewicz of SRK Consulting (Australasia) Pty Ltd.  Andre Wulfse takes responsibility for the Resource Modelling, and 

Paul Hodkiewicz takes responsibility for the Geological Modelling.  Steve Shelton of Legacy Iron Ore Limited is responsible for the integrity of the 

Exploration Results.  

Andre Wulfse and Paul Hodkiewicz are Members of The Australasian Institute of Mining and Metallurgy and have sufficient experience which is relevant 

to the style of mineralisation and type of deposit under consideration, and to the activity they are undertaking to qualify as a Competent Persons in terms 

of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (JORC Code 2004 edition).  The Competent 

Persons consent to the inclusion of such information in this Report in the form and context in which it appears.  Peter Williams undertook Peer Review of 

this Report.  Peter Williams is a Member of the Australian Institute of Geoscientists.   

* The exploration target for the Mt Bevan project of between 1.5 – 2.0Bt grading 30%–40% Fe, and that for the Mt Alexander target of 250 - 350Mt 

grading 30% - 40% Fe should be considered in line with clause 18 of the JORC code. The potential quantity and grade is conceptual in nature, that there 

has been insufficient exploration to define a Mineral Resource and that it is uncertain if further exploration will result in the determination of a Mineral 

Resource. 

Queensland Coal 

Mark Biggs, Principal Geologist of Moultrie Database and Modeling, has sufficient experience relevant to the style and type of coal deposit under 

consideration and to the activity, which is being undertaken to qualify as a Competent Person (or Recognised Mining Professional) as defined in the 2004 

Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Biggs consents to the inclusion in the 

report of the matters based on this information in the form and context in which it appears. 
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Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

    LEGACY IRON ORE LIMITED        

 
ABN  Quarter ended (“current quarter”) 

31 125 010 353  30 September 2012 

 

Consolidated statement of cash flows 
 
 
Cash flows related to operating activities 

Current quarter 
30 September 

2012 
$A’000 

Year to date  
(3 months)  

30 September 
2012 

$A’000 
1.1 Receipts from product sales and related 

debtors 
 

 - 
 
- 

1.2 Payments for (a) exploration and evaluation 
 (b) development 
 (c) production 
 (d) administration  

(2,155) 
- 
- 

(1,495) 

(2,155) 
- 
- 

(1,495) 
1.3 Dividends received - - 
1.4 Interest and other items of a similar nature 

received 
 

85 
 

85 
1.5 Interest and other costs of finance paid - - 
1.6 Income taxes paid - - 
1.7 Other (provide details if material) - - 

 Net Operating Cash Flows (3,565) (3,565) 

 Cash flows related to investing activities   
1.8 Payment for purchases of: 

 (a) prospects  
 (b) equity investments 
 (c) other fixed assets 

 
(1,650) 

- 
  (24) 

 
(1,650) 

  - 
 (24) 

1.9 Proceeds from sale of: 
 (a) prospects  
 (b) equity investments  
 (c) other fixed assets 

 
- 
- 
- 

 
- 
- 
- 

1.10 Loans to other entities - - 
1.11 Loans repaid by other entities - - 
1.12 Other (provide details if material) - - 

 Net investing cash flows    (1,674)    (1,674) 

1.13 Total operating and investing cash flows 
(carried forward) 

   (5,239)    (5,239) 
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1.13 Total operating and investing cash flows 

(brought  forward) 
(5,239) (5,239) 

 Cash flows related to financing 
activities 

  

1.14 Proceeds from exercise of options - - 
1.15 Proceeds from application of shares - - 
1.16 Proceeds from borrowings - - 
1.17 Repayment of borrowings - - 
1.18 Dividends paid - - 
1.19 Payments for capital raising costs - - 

 Net financing cash flows - - 

 Net increase (decrease) in cash held  (5,239)   (5,239) 

1.20 Cash at beginning of quarter/year to date 13,428   13,428 
1.21 Exchange rate adjustments to item 1.20 - - 

1.22 Cash at end of quarter 8,189    8,189 

Payments to directors of the entity and associates of the directors 
 
Payments to related entities of the entity and associates of the 
related entities 
 Current quarter 

$A'000 

1.23 Aggregate amount of payments to the parties included in item 
1.2 

111 

1.24 Aggregate amount of loans to the parties included in item 1.10 - 

1.25 Explanation necessary for an understanding of the transactions 
 
 

$89,003 payment for Directors and their associates fees and salaries; and 
$22,338 payment for accounting fees to entity related to Non-Executive Director. 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on 
consolidated assets and liabilities but did not involve cash flows 

 - 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects 

in which the reporting entity has an interest 
 - 
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Financing facilities available 

Add notes as necessary for an understanding of the position. 

 
  Amount available 

$A’000 
Amount used 

$A’000 

3.1 Loan facilities  - - 

3.2 Credit standby arrangements - - 

 

Estimated cash outflows for next quarter 
  $A’000 

4.1 Exploration and evaluation 1,356 

4.2 Development - 

4.3 Production  - 

4.4 Administration   830 

 Total 2,186 

  

Reconciliation of cash 

Reconciliation of cash at the end of the quarter 
(as shown in the consolidated statement of cash 
flows) to the related items in the accounts is as 
follows. 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank  7,052 12,291 

5.2 Deposits at call   1,137    1,137 

5.3 Bank overdraft - - 

5.4 Other (commercial bills) - - 

 Total: cash at end of quarter (item 1.22) 8,189 13,428 

 

Changes in interests in mining tenements 
 
  

Tenement 
reference 

Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest 
at end of 
quarter 

6.1 Interests in mining 
tenements 
relinquished, reduced 
or lapsed 

        
E31/0658 
 
E28/1319 
 

 
Surrendered 
 
Surrendered 

 
100% 

 
100% 

 
- 
 
- 
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6.2 Interests in mining 
tenements acquired or 
increased 
 

EPC2303 
and 

EPC2304 
 

E29/0510 
and  

E29/0713  

 
Granted 

 
 
 

Transferred 

 
- 
 
 
 
- 

 
100% 

 
 
 

60% 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and 
dates. 
 

 

Total number 
Number 
quoted 

Issue price per 
security (see 

note 3) (cents) 

Amount paid up per 
security  

(see note 3) (cents) 
7.1 Preference +securities  

(description)  
- - - - 

7.2 Changes during quarter 
(a) Increases through 

issues 
(b) Decreases through 

returns of capital, 
buy-backs, 
redemptions 

 
 
- 
 
 
 
- 

 
 
- 
 
 
 
- 

 
 
- 
 
 
 
- 

 
 
- 
 
 
 
- 

7.3 +Ordinary securities 581,283,502 581,283,502 - - 

7.4 Changes during quarter 
(a) Increases through 

issues arising from 
conversion of 
convertible debt 
securities 

      
      Increases through 

issue arising from 
exercise of options 

 
      Increase through 

other issues 
(b) Decreases through 

returns of capital, 
buy-backs 

 

 
 
 
 
 

- 
 
 
 

- 
 

 
- 

 
 

- 

 
 
 
 
 

- 
 
 
 

- 
 
 

- 
 

 
- 

 
 
 
 
 
- 
 
 
 
- 
 
 
- 
 
 
- 
 

 
 
 
 
 
- 
 
 
 
- 
 
 
- 
 
 
- 

7.5 Options  (description 
and conversion factor) 

 
 

56,000,000 
27,910,094 
30,000,000 
11,660,000 
12,430,000 

4,300,000 
4,000,000 
1,000,000 

46,200,000 
6,000,000 
4,000,000 
4,000,000 
4,000,000 
4,000,000 
4,000,000 

 
 

- 
27,910,094 
28,000,000 

- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 
- 

Exercise Price 
 

22.29 cents 
15 cents 
10 cents 
25 cents 
10 cents 

11.73 cents 
18 cents 
30 cents 
25 cents 
25 cents 
25 cents 
30 cents 
35 cents 
40 cents 
45 cents 

Expiry Date 
 

7 January 2013 
31 December 2012 
31 December 2012 

1 April 2015 
23 December 2015 

14 February 2014 
24 May 2016 

31 December 2012 
31 December 2015 
31 December 2013 
31 December 2014 
31 December 2014 
31 December 2014 
31 December 2014 
31 December 2014 

7.6 Issued during quarter 

 
- - - - 

7.7 Exercised during 
quarter 

- - - - 
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7.8 Expired during quarter - - - - 

7.9 +Other  
 

- - - - 

7.10 Changes during quarter 
(a) Increases through 

issues 
(b) Decreases through 
securities matured, 
converted 

 
 

- 
 
- 

 
 

- 
 

- 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX (see note 4).  

 
2 This statement does /does not give a true and fair view of the matters disclosed. 
 
 
 
Sign here:   Date: 31 October 2012 

(Director/Company secretary) 
 
 
 
Print name:  Sharon Heng 
 

Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash 
position.  An entity wanting to disclose additional information is encouraged to do 
so, in a note or notes attached to this report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of 

interests in mining tenements acquired, exercised or lapsed during the reporting 
period.  If the entity is involved in a joint venture agreement and there are 
conditions precedent which will change its percentage interest in a mining 
tenement, it should disclose the change of percentage interest and conditions 
precedent in the list required for items 6.1 and 6.2. 

 
3   Issued and quoted securities The issue price and amount paid up is not 

required in items 7.1 and 7.3 for fully paid securities. 

 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

Industries and AASB 1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International 

Accounting Standards for foreign entities.  If the standards used do not address a 
topic, the Australian standard on that topic (if any) must be complied with. 

 
== == == == == 

 


