
 

 

 

Perth, 20 November 2013. 
 
Good afternoon ladies and gentleman and welcome to Legacy Iron Limited’s 
2013 Annual General Meeting of shareholders. With all of the Company’s 
Directors present we have a quorum and I declare the meeting open. This 
afternoon we also have with us Company Secretary Ben Donovan present. 
 
My name is Narendra Kumar Nanda and I am the chairman of Legacy Iron. I am 
also the Technical Director of NMDC Limited, Legacy Iron’s largest shareholder, 
and I served as NMDC’s Chairman cum Managing Director from January 2012 to 
May 2012. 
 
NMDC is India’s largest iron ore producer and made a significant investment in 
Legacy Iron in late 2011 as part of its overseas expansion strategy. Let me start 
proceedings today by reiterating NMDC’s strong ongoing support for Legacy Iron 
and its iron ore project development and mineral exploration strategy.  
 
Since NMDC made its initial investment, and particularly in the past 12 months, it 
has been a very difficult environment for mineral exploration and development 
companies. 
 
At the time of NMDC making its investment into Legacy Iron, iron ore prices 
were around $170 per ton. Since that time and in the last 12 months, the iron ore 
price has been hovering around $130 per ton. As a result of this fall in pricing, 
the board has reviewed it’s strategy towards Mt Bevan and will continue to work 
under the Joint Venture structure till a more opportune time. 
 
Legacy Iron has been impacted by this change in sentiment and has faced a 
number of its own challenges however I believe that as we approach the end of 
the year we are seeing positives emerging from the hard work the Company has 
undertaken over the course of the year. 
 
This hard work includes: 
 

- Drilling at the Yilgangi gold project 
- Helitem survey completed and targets ready for drill 
- Phase 3 infill drilling of 6,280m RC and 2,231m diamond at Mt Bevan 

 
Most importantly, the Phase 4 exploration program at the Mt Bevan Iron Ore 
Project was approved by our joint venture partner Hawthorn Resources Ltd in 
October and work is currently underway. This program will involve an upgrade 
of a portion of the current 2.26 billion tonne Inferred Resource to the Indicated 



 

 

 

category and the drilling of a number of high priority DSO hematite targets 
which, if successful, will be an important development for the project and Legacy 
Iron shareholders. 
 
Mt Bevan has the potential to be a large scale, long life, open pit mining operation 
with a number of potential export infrastructure solutions available given its 
location in the emerging Yilgarn iron ore province of Western Australia. Large 
areas of the Banded Iron Formation or BIF which hosts the iron ore remain 
untested, giving us greater confidence about increasing the scale and life of the 
operation over time. 
 
The market for iron ore has remained stable throughout the second half of 2013 
widespread despite predictions of a price fall during this period. While there will 
continue to be some volatility and periods of weakness in the price, we believe 
demand will remain sufficient to support the future development of Mt Bevan. 
 
The recent completion of an infrastructure study for Mt Bevan has identified the 
use of the Esperance Port and existing railway from Menzies to Esperance as the 
preferred infrastructure solution for the first stage of the project’s development. 
This now provides certainty with regards to undertaking access negotiations and 
completing the relevant feasibility studies. NMDC’s support to Legacy iron is an 
added advantage to keep it competitive. 
 
A significant amount of work on the corporate structure and asset base of the 
Company has been undertaken this year. Considerable progress is being made 
with the identification of the best strategy for the divestment of our non-core 
assets.  
 
The proposed rights issue to raise up to $25 million was withdrawn earlier this 
year when the Legacy Iron share price fell beneath the offer price and, as a result, 
was no longer likely to be attractive or fair to the Company’s shareholders. 
NMDC demonstrated its financial support by providing a corporate guarantee for 
a $3 million loan facility in order to allow time for alternative funding strategies 
to be implemented.  
 
For Legacy Iron shareholders, 2014 shapes as a year of activity at both an 
operational and corporate level which we believe will build value for 
shareholders. 
 
 


